News: 22.05.12

Today's Top Head Lines 

*** India is to introduce norms for construction steel in September 

*** Tin Prices to Rise Sharply in 2012, 2013

*** Weak Si Export Market in China

*** US Ferrosilicon Prices Tumble on Aggressive Selling

*** US scrap market may dip further

*** Russian magnesium ingot market stable

*** Ukrainian silicomanganese market sees active activities

*** Ukrainian ferrosilicon price continues to decline 

*** European siliconmanganese price unchanged, despite facing downward pressure 

*** European ferrosilicon prices stable, market quiet 

*** European ferromolybdenum prices in free-fall

*** Scrap prices likely to drop further by month-end in China
*** Turkish ferro-alloys imports fell in Q1 on high stock levels
*** US East Coast scrap offer prices to India decline
*** US ferro-silicon market eases as suppliers tout business
*** Chinese HC ferro-chrome prices edge higher 
*** Chinese silico-manganese market cautious an production down by 14.3%
*** US ferromolybdenum market quiet, outlook remains poor
*** Indian ferrovanadium dealers rejecting bids below INR710/kg
*** Chinese Magnesium ingot price stable 
*** South Korean ferrosilicon market seems inactive
*** Weak European LaCe mischmetal prices see soft prices
*** Chinese silicon metal export market still weak
*** Ferronickel price moves down further in China
*** European high carbon ferromanganese thinly traded, price stable
*** Nickel rises marginally on industrial demand
Ukrainian ferrosilicon price continues to decline
Ukrainian ferrosilicon market experiences weak demand with few deals. Transaction prices of ferrosilicon 65%min are at UAH13,600-13,800t VAT included USD1,688-1,713t, down by UAH400t USD50t from last week, according to insiders. 

European ferrosilicon prices stable, market quiet
The price for European ferrosilicon was unchanged last week, while end user market activity continued to be minimal. European sources, who saw a drop USD20t in the price earlier this month, expect the trading volume for the material to be thin this week as downstream consumers likely to remain absent from the market. The mainstream price for European ferrosilicon 75%min is between EUR1,180-1,220t DDP, no significant changes compared to figures reported last week. Local sources expect the price for the material to remain at the current level this week.

Greek steel scrap exports downtick
Greek steel scrap exporter prices experienced a slight down tick in the last 2 weeks due to the effect of the depreciating Euro. The Greek steel scrap demand has fallen flat because of a lack of steel demand in the country that has forced steel mills to halt production. Development projects have been put on hold until the future of the country is clearer, which is moving closer to default and putting major investment projects at risk of a collapse. Steel scrap exports to Turkey are sold in US Dollars, which has appreciated by 2% to the Euro in the last 2 weeks.

Russian Black Sea steel scrap exports to Turkey decline
Russian Black Sea steel scrap export prices to Turkey fell in the last 2 weeks due to weaker demand from Turkish steel mills. Turkish steel exports remain sluggish and the Turkish Lira is depreciating to the dollar, so the exports that are concluded earn less profit. Turkish steel mills have reduced their output and now hold relatively high stock piles of steel scrap, so enquiries for the material has continued to be low for the last 3 weeks. Domestic demand for Russian Black Sea steel scrap is weak, so suppliers are significantly impacted by that influence .

Brazilian steel scrap sees upticks in price, activity
Movement in the Brazilian iron ore market has experienced some pick-ups over the past month as domestic manufacturers request more product to continue with construction and building for the 2014 World Cup. Asian consumers have also increased consumption lately, though demand from Brazil’s major buyers, China and India remains sluggish. Brazilian figures for steel scrap have increased to USD450-460t CFR Taiwan from around USD435-445t CFR for an 80:20 mix of HMS1 and HMS2 over the past month.

Spanish steel scrap import prices experience downtick
Spanish steel scrap prices dropped by EUR10t in the last month due to continued weak downstream steel consumer demand. There has been very little improvement in the Spanish economy in the last month, and domestic steel demand has not strengthened. This has led Spanish steel mills to seek buyers overseas, but demand from Middle Eastern countries remains weak, and exports to Africa have not been able to pick up the lost production sales. The price for HMS12 80:20 imported into the country is currently EUR300-305t CIF Spanish ports. 

Ukrainian domestic steel scrap prices stable, export demand weak
Ukrainian steel scrap remains unchanged domestically as steel demand in the country continues to be strong. Exports however, are thinly traded because Turkish steel mill demand reduced prices that make it less profitable to export. Turkish steel mills are unable to sell enough of their production line to warrant purchasing steel scrap at previous prices and are seeking discounted material to reduce their input costs. Ukrainian suppliers are delaying exporting material until the market strengthens and Turkish steel mills accept higher prices. 

US Scrap Exports Hit 2.155 Million Tons in March
United States exported 2.155 million tons of scraps in March this year, advanced by 13.8% year-on-year, the first time to exceed 2 million since last September, as per latest official data.

In March, Turkey was the largest importer of the US scrap with 562,000 tons, soared by 76.7%; South Korea was the second largest one with 353,000 tons, increased by 25.6%; Taiwan was the third largest one with 347,000 tons, increased by 46.9% and China was the fourth largest one with 305,000 tons, down by 16.5%, all compared to that in the same period of a year earlier.

In the first three quarter of this year, the US exported 5.439 million tons of scraps, up by 7.7% year on year. It is estimated that the country would export 21.75 million tons of scraps in the whole 2012.

Global Steel Scrap Market -- Turkey in dormant mode
International scrap market has traditionally been function of Turkish activity. With sluggish demand for finished steel in domestic as well as international market Turkish mills remain reticent.

Billet and rebar prices under pressure having seen correction to the tune of USD 20 per tonne to USD 25 per tonne during the last 1 month has put the mill on the back foot. Moreover it is learnt that most of the mills are well stocked for May.

However this has not compelled the scrap traders into price correction as they are hopeful the buying activity will pick up by June. At the same time availability of scrap is somewhat restricted to honoring contractual commitments. Typically during summer scrap availability is good however the European economic crisis has certainly dented the business sentiment and credit availability thereby affecting scrap generation and transactions.

It is expected that at least negotiations if not transactions will commence after week with buyers and suppliers both upping the ante. 

Currently US origin scrap and EU origin HMS 1&2 scrap is being offered at US 450 per tonne and USD 440 per tonne both CNF ,Turkish port For shredded scrap there is a mark-up of USD 5 per tonne to USD 10 per tonne depending on the negotiating strength and need. 

Turkish Import

	Change

	-1%



Change is on May 18th as compared to 11th May 2012

Rotterdam export

	Change

	0%



Change is on May 18th as compared to 11th May 2012

LME nickel prices dip to break USD 17000 per tonne
Reportedly, the nickel prices at LME have continued falling to break USD 17,000 per tonne affected by debt credit issue in Europe . The spot nickel prices at LME dropped to USD 16,825 per tonne on May 14thth 2012 the lowest level since this year.

In fact, the spot nickel prices at LME had ever surged to USD 27,000 per tonne to USD 28,000 per tonne in last February however it dropped to break USD 17,000 per tonne in last Q4. In February it had ever surged to USD 21,000 per tonne.

Analysts said that the base metal prices may remain instable in the short term due to the European debt crisis.

Indian scrap metal prices show mixed trend
Indian scrap metal prices futures advanced on Friday both in Mumbai and Delhi metal market.

In Mumbai metal market, Copper heavy scrap prices advanced to Rs 475000 per ton and Copper utensil scrap prices advanced to 439000 per ton.

In Delihi Metal Market , metal prices almost advanced on Friday. Copper scrap prices rose to Rs 438 per kg and Copper rod prices advanced to Rs 482 per kg.

Aluminium Ingots and Lead ingot prices ended in red on Friday.
Following are the metals prices in Mumbai on Saturday (Prices in Indian Rupee per tone).

	Metals 
	Saturday
	Previous 

	Copper Wire Bars
	512000
	512000

	Aluminium Ingots
	135000
	135000

	Zinc slab
	128000
	128000

	Lead ingot
	118000
	118000

	Tin slab
	1300000
	1330000

	Nickel Cathode
	1085000
	1085000

	Copper cable scrap
	484000
	484000

	Copper heavy scrap
	475000
	475000

	Copper armetur
	464000
	463000

	Copper utensil scrap
	441000
	439000

	Copper sheet cutting
	460000
	458000

	Brass utensil scrap
	317000
	315000

	Brass sheet cuttings
	326000
	324000

	Aluminum utensil scrap
	112000
	112000


Delhi metal prices in Indian Rupees per kg

	Metals
	Saturday prices
	Previous 

	Copper Bars
	486
	484

	Copper Rod
	484
	482

	Copper Scrap
	440
	438

	Zinc Ingots
	133-137
	133-137

	Tin Ingots
	1320
	1330

	Nickel Strip
	
	

	4 x 24 “ Inco
	1255
	1280

	4 x 4 “ Inco
	1260
	1250

	4 x 4 “
	1090
	1085

	Aluminium Ingots
	114-131
	114-131

	Lead Ingots
	106-132
	106-132


Steel scrap rates keep dim in Heyuan , Guangdong
Steel scrap rates keep dim in Heyuan , Guangdong , and local steel enterprises HMS purchase prices are at RMB2,700-2,720t VAT excluded delivered. A source from Guangdong Heyuan Derun Steel reported that he procures HMS at RMB2,720t VAT included delivered._

Steel mills purchase coking coal cautiously in Handan
Steel mills purchase coking coal cautiously in Handan with numbers of sub-metallurgical coalⅡare at RMB1,740-1780t and RMB1830-1870t for metallurgical coalⅠ, all prices are on VAT included delivered basis. 

Coke price decreases weakly in Jilin
Coke prices decreases further with current mainstream prices holding at RMB1,700-1,730t ex-works VAT included for Metallurgical Coke â…¡ with slack movements in Jilin . An officer from Jinlin-based Changchun Gas Co. Ltd stated, â€œCoke price dropped further in mid-May holding at RMB1,730t VAT included_

Chinese HC ferro-chrome prices edge higher
Chinese high carbon ferro-chrome prices have edged higher in the past few days due to tight supplies on the spot market and an increase in Chrome ore prices.
Chinese World Market Headlines on Foundry Materials 
· Hainan zircon sand market keeps quiet

· Zirconium silicate market to remain weak for a long time

· Chinese zinc scrap supply keeps tight

· Chinese zinc concentrate market remains sluggish

· Lateritic nickel ore trading keeps sluggish

· Slack season of aluminum alloy comes early and quick

· Ferronickel price moves down further

· Hunan King Stone not to resume zinc ingot production in H1

· Wanji Aluminum finishes foil trial production successfully

· Thin deals in silicomanganese market in Guangxi

· Zhongkai Mining to resume lead and zinc concentrate production in June

· Chinese silicomanganese producers keep watching imported manganese ore market

· Nickel cathodes market still dull

· Copper rod market sluggish

· Chinese titanium ilmenite suppliers hold different views about the price

· Chinese titanium rutile market keeps slow

· Copper price rebounds

· Thin purchasing in Chinese tin market

· Chinese ammonium molybdate suppliers considering lower bids to deal

· US tellurium numbers dip on dreary movement

· US selenium prices hold despite lackluster sales

· Offers hold despite sluggish movement for US antimony trioxide

· Titanium plate market hard to get warmer

· Chinese waste molybdenum market more sluggish with softening prices

· Turkish chrome ore market continues to go up

· Titanium sponge prices at a low level

· Chinese low carbon ferrochrome market goes up slightly

· Chinese chrome ore market goes up but demand keeps weak

· Indian ferrovanadium dealers rejecting bids below INR710/kg

· Chinese refined nickel production down by 5.9% MOM in April

· Chinese ferromolybdenum market stable

· Tantalite prices to go up in the near future

· Chinese aluminum ingot price climbs up but deals hard to rise

· Chinese molybdenum concentrate market remains low

· Cadmium ingot prices keep stable

· Dysprosium oxide demand weak

· Mercury metal prices rebounding gradually

· Cobalt oxide market sees decreasing price

· Few transactions in PrNd mischmetal market

· Consumers inactive in buying cobalt metal with price dipping

· Antimony ingot market sees few deals

· Antimony trioxide export market soft

· APT price moves down slightly

· Demand for Chinese ammonium metavanadate softening

· LaCe mischmetal market flat

· Manganese briquette export market flat

· Yttrium oxide transactions few

· Participants watching selenium dioxide market

· The demand for Chinese ferrosilicon from steel mills smooth

· Trading remains thin, prices stable in Chinese indium market

· Nickel rises marginally on industrial demand

· Manganese flake price stable in China

· Chinese silicon metal smelters inactive in resuming production temporarily

· Chinese silicon metal export market still weak

· Thin activities proceeding in higher-purity magnesium ingot market

· Cobalt tetroxide price declines slightly

· Chinese silicon metal prices decrease continuously and South Korean buyers hesitant in purchasing 

· Negative atmosphere linger around Chinese gallium market

· Magnesium ingot export market still silent

· Cobalt powder market keeps quiet

· Chinese silicon metal traders delay purchase with few inquiries

· Indian ferrovanadium dealers rejecting bids below INR710/kg

· Polysilicon market runs slowly in China

· South Korean silicomanganese market stable

· South Korean ferrosilicon market seems inactive

· Magnesium powder market seeing no improvements 

· Magnesium ingot price stable

· US cobalt market thins out, price down slightly

· US molybdenum oxide rates soften further, activity to decrease in short-term

· US cobalt oxide price keeps level, business quiet

· US tantalum concentrate numbers unvaried despite lack of procurement

· US indium activity idle, no Q2 rebound anticipated

· US gallium stable, near-term depreciation possible

· Feeble buying activity in European erbium oxide markets

· Weak European LaCe mischmetal prices see soft prices

· Quiet European low carbon ferrochrome market continues

· Sluggish market puts pressure on European high carbon ferrochrome prices

· European high carbon ferromanganese thinly traded, price stable

· European ferrovanadium prices begin to decline

· European antimony trioxide price climbs

· European ferrotungsten figures unchanged

· European ferromolybdenum traders eager to sell material, prices set to fall further

· European antimony ingot price keeps firm

· The Achilles heel of Europe weighs on European indium demand

· US ferrovanadium rates uptick, supply keeps tight

· US ferromolybdenum market quiet, outlook remains poor

· US ferrotitanium market softens, spot activity down

· South American tantalum concentrate prices, demand unmoved

· South American manganese ore prices hold, demand stable

· US germanium dioxide prices hold despite some lowered offers

· Russian magnesium ingot market stable

· Russian ferromolybdenum market sees sporadic deals

· Russian ferrotitanium market keeps flat

· Russian ferrotungsten market keeps stable

· Russian cobalt market quiet

· Ukraine Ferromanganese market remains flat 

· Ukrainian silicomanganese market sees active activities

· Ukrainian ferrosilicon price continues to decline

· Russian silicon metal market stable

Chinese silico-manganese market cautious
The Chinese silico-manganese market is cautious with low key activity . Most dealers are pesimistic about the Silico Manganese market in the short term .
South Korean ferrosilicon market seems inactive
According to participant, ferrosilicon market is largely inactive although order prices to Korea have decreased by USD10-15t to now in the range of USD1270-1300t CIF Korean ports and, with 2-3% transport charges as well as trade margins, end-users are paying in the range of USD1340-1360t depending on their level of inventory and how soon new order delivery is scheduled. 
Chinese silicon metal export market still weak
Chinese silicon metal export market continues to be weak as demand still does not pick up and buyers are inactive in replenishing stocks on down-moving trend in Chinese domestic market. Some overseas buyers incline to watch the market now with the approaching of the rainy season in China. The mainstream prices for 5-5-3, 4-4-1, 3-3-0-3 and 2-2-0-2 are around USD2,220-2,240t, USD2,340-2,360t, USD2,500-2,520t and USD2,780-2,800t FOB China respectively presently.
The demand for Chinese ferrosilicon from steel mills smooth
The demand for ferrosilicon from steel mills has been keeping stable since two weeks ago and most participants anticipate ferrosilicon market will not pick up in the coming weeks. In May the price for ferrosilicon performs unchanged compared with that in April and it is learned that most domestic steel mills purchase ferrosilicon 75%min at about RMB6,500t ex works and ferrosilicon 72%min at 6,200-6,300t ex works. 
Tata Steel sees global steel consumption to grow 

After posting a bigger-than-expected drop in Q4 profit, Indian Tata Steel said it forecasted the global steel consumption and demand to grow in the coming period, though global production may dip further.

Tata Steel is world’s 7th largest steelmaker by output, the company’s European operations take 2 thirds of its overall capacity of 28 million ton per annual. 

Earlier, the company reported a 90% profit plunge for the March quarter.

However, the company expected that the steel demand in emerging countries such as India and China will keep grow but in Europe may stay weak, and its European volume would improve significantly until the end of 2012.

Chinese aluminum ingot price climbs up but deals hard to rise
Aluminum ingot price kept increasing in China on Monday. It went up by RMB50t USD7.91t to RMB16,070t USD254,2t in East China and increased by RMB50t USD7.91t to RMB16,180t USD2,559t in South China on Monday. Current month aluminum on SHFE closed at RMB16,085t USD2,560t with an increase of RMB75t USD11.87t. 

