NEWS: 03.02.12

Today’s Top Headlines 

*** Pig iron prices drop slightly as demand weakens in Europe

*** Pig iron suppliers hold offer prices in Far East
*** India domestic iron ore price may drop 20-40%

*** Copper prices forecast to enjoy upward momentum in 2012
*** Foundy Park at Howrah to be Inaugurated on 04th Feb 2012 

*** New Year brings smile to car-makers, sales rise in Jan

*** Iron ore prices likely to soften by 20-40%
*** Scrap prices dip in Taiwan on weaker market for rebar

*** Chinese FeSi export prices rise $20/t, market offers divided

*** Turkish local scrap prices continue downward trend

*** Swedish scrap prices fall €22.50/t in February

*** Russian scrap exports are 'set to plunge' this year

*** US scrap sale indicates softer Turkish import market

*** Indian ferro-vanadium market stable

*** US spot prices rise for ferro-molybdenum and ferro-vanadium

*** Tellurium price to slide due to low demand in china

*** Manganese flake suppliers increase offers in China

*** Increasing offers of Indian high carbon ferrochrome to China

*** Indian silicomanganese 60/14 export prices rise 

*** Chinese aluminum alloy export price moves up 

Foundy Park at Howrah to be Inaugurated on 04th Feb 2012
The inaugaral ceremony of the Foundry Park at Ranihati-Amta road on Sat 4th February , 2012 at 2 p.m. Hon'ble Chief Minister of West Bengal, Ms. Mamata Banerjee has kindly accepted our invitation to grace the occasion. It is sure that this park with 60 foundries in the first phase shall give a boost to the Castings productions in India and serve the other industries to reach the growth targets that India has set its eyes on. You can send your congratulatory messages to ravisehgal5@gmail.com
Chinese aluminum alloy export price moves up
Considering the better performance of aluminum ingot futures on LME from late January, Chinese exporters increase their aluminum alloy export price after the long Spring Festival holiday. However, the deals concluded are quite few. One producer from Guangdong told that they offer USD2,340t CIF Japan for recycled aluminum alloy this week
Low purchasing in aluminum alloy market
Most aluminum alloy plants start production from early February and some producers have already given offers, which keep stable compared with those before the Spring Festival holiday. However, few consumers give orders and the purchasing interest is low. 
Ferrous scrap price continues to drop in Tokyo
JMB reported that ferrous scrap market price slightly decreased around Tokyo. The price is JPY 29,000 to JPY 30,000 yen per tonne for H2 grade at local electric furnace steel makers' purchase while some makers pay around JPY 30,500.

Tokyo Steel Manufacturing reduced scrap purchase price by JPY 500 at Utsunomiya plant on January 28th 2012 and most of local makers reduced the price by JPY 500 to JPY 1,000 on January 30th 2012. The price is around JPY 2,500 lower than the price in the beginning of January 2012.

Local dealer source sees ferrous scrap oversupply compared with the demand around Tokyo. The supply is stable for local electric furnaces but the shipping slows for export and western Japan. The source sees the dealers apparently increased the supply for local electric furnaces under expectation for price decrease.

Japanese industry source sees the scrap export price would increase for China and South Korea after Chinese New Year holidays. The source sees higher export price would lift the domestic market price. The shipping would increase for export around Tokyo bay while US scrap market price is weak.

Steel melting scrap prices crash at Mumbai and Kandla
Melting scrap
80:20
HMS
	Location
	Change

	Bangalore
	0

	Chennai
	0

	Hyderabad
	500

	Kandla
	-500

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	91

	Mandi
	0

	Mumbai
	-500

	Rudrapur
	0



Change is on 1st February as compared to 31st January 2012
Change is in INR per tonne
Pig iron prices drop slightly as demand weakens in Europe
Pig iron prices have dropped slightly in Europe this week. However, suppliers do not make considerable price cuts amid worsening weather conditions resulting in higher transportation costs. Having booked enough material to cover production requirements till February inclusive, European consumers of pig iron refrain from purchasing additional volumes of the material .

Pig iron suppliers hold offer prices in Far East
Pig iron suppliers continue holding their positions in the Far East keeping quotations unchanged since the middle of January...

Pig iron price updates in India
Pig iron
Foundry Grade
	Location
	Change

	Agra
	0

	Jallandhar
	0

	Kolkata
	0

	Ludhiana
	0

	Raipur
	0


Price remained the same without much activity and stable.
Change is on 1st February as compared to 31st January 2012
Change is in INR per tonne
Pencil ingot prices in reverse gear
Pencil ingot
	Location
	Change

	Ahmedabad
	0

	Alang
	0

	Bhiwari
	0

	Chennai
	0

	Durgapur
	-91

	Ghaziabad
	100

	Hyderabad
	-200

	Jaipur
	0

	Jamshedpur
	0

	Ludhiana
	0

	Kanpur
	0

	Kolkata
	0

	Mandi
	-100

	Mumbai
	-100

	Muzzafarnagar
	136

	Nagpur
	0

	Raigarh
	0

	Raipur
	-200

	Rourkela
	0

	Rudrapur
	0



Change is on 1st February as compared to 31st January 2012
Change is in INR per tonne
Rebar TMT QST price movement in India
TMT
Fe 415
12mm
	Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	0

	Hyderabad
	0

	Indore
	200

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	-209

	Mandi
	0

	Mumbai
	-115

	Raipur
	0

	Rudrapur
	0

	Muzzafarnagar
	0



Change is on 1st February as compared to 31st January 2012
Change is in INR per tonne
HR steel price jump in Mumbai
HRC 
Tube
2.5x1250
	Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	0

	Indore
	0

	Kolkata
	0

	Ludhiana
	-181

	Mumbai
	453



Change is on 1st February as compared to 31st January 2012
Change is in INR per tonne
CR steel price movement
CR
DSK
0.63
	Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	0

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	0

	Mumbai
	453

	Pune
	0

	Rudrapur
	0



Change is on 1st February as compared to 31st January 2012
Change is in INR per tonne
Sponge iron prices dip at Raigarh and Rourkela
Sponge iron
	Location
	Change

	Bellary
	100

	Kolkata
	0

	Ludhiana
	181

	Raigarh
	-200

	Raipur
	0

	Rourkela
	-200



Change is on 1st February as compared to 31st January 2012
Change is in INR per tonne
India domestic iron ore price may drop 20-40%
It's reported that Indian steel industries expect the domestic ore prices may drop 20% to 40%, due to iron ore export tax hike and rupee depreciation against the U.S. dollar. However, the largest iron ore producer NMDC manufacturers has yet to make a decision to cut prices .

JSW Steel Managing Director and Chief Financial Officer SeshagiriRao said international mineral prices has decreased by USD50/ton from the previous month, while the rupee against the U.S. dollar depreciated about 22%, combined with ore export tax hike, 62.5% iron ore price will drop to 2,000 rupees / ton from the current 3300 rupees / ton.

JSW is seeking to complete production target for this fiscal year - 7.5 million tonnes, and lift up capacity utilization to above 68% in December.

However, the Indian mining industry coalition believes that the current price of iron ore, compared with international prices remains at a low level and will decline not too much on strong demand in long term, maximum drop from USD67/ton to about USD60/ton.
S.G. cast iron ore price likely to rise in the second half of this month
Currently, Shenggeban Iron Plants bids RMB4,250t Ex works VAT included for cast iron Q10, unchanged from that before Spring Festival holidays. A source from the plant pointed out that the concluded price of cast iron Q10 is almost RMB3,900t Ex works VAT included, stable after Spring Festival holidays. 

Chinese domestic price of CR 304 stainless steel coil declines
Reportedly, Chinese domestic market price of CR stianless steel coil grading 304 begins to decline on slow demand after the sharp increase early this week. Buyers generally adopt a cautious attitude towards the upcoming market.
Most traders believed that the market will turn warmer after the Chinese New Year holidays by seeing steel mills' increase of list pirces as well as the low market inventory.
According to the report that Taiyuan Steel (TISCO) raised the list price of 304/2B 2.0mm for February production by RMB500/ton to RMB21,700/ton on January 13th, followed by many traders that raised the price of almost RMB1,000/ton to RMB21,000/ton on the first working day after the holiday. However, as the market continues to be sluggish, traders begin to cut their prices for 304/2B coil 2.0mm base by RMB100-RMB400/ton to RMB20,400-RMB20,500/ton. There is no further intention that the price to go down in following days.

Chinese World Market Headlines on Foundry Materials 
· Chalco Zunyi plans for 850,000t of alumina in 2012 

· China lead ore/concentrate import up by 6.63% YOY in December 2011 

· Zirconium silicate market difficult to recover entirely in a short time 

· Chinese alumina production down by 0.5% in January 2012 MOM 

· Chinese zircon sand market recovers slowly 

· Chinese nickel ore import in 2011 up by 92.37% YOY 

· Aluminum ingot in Chinese market fluctuates in a narrow range 

· Low purchasing in aluminum alloy market 

· Chinese aluminum alloy export price moves up 

· Chinese imports of copper scraps in 2011 up by 7% YOY 

· Copper concentrate market inactive 

· Copper rod market remains dismal 

· Copper price may continue to drop due to weak demand 

· Nickel cathodes price stable 

· Few die-casting zinc alloy producers resume production in China 

· Hunan Zhantai to expand refined lead production capacity to 150,000tpy in 2012 

· December bauxite import in China keeps at high point 

· Xinren Aluminum overhauls electric baths 

· Chinese imported manganese ore market suffers thin deals 

· Indium concentrate price increases slightly in China 

· Steel mills press down procurement prices for silicomanganese 65/17 in China 

· Slow trading in tin market 

· Tin prices in China turn relatively stable 

· Stainless steel plants increase purchase price of ferronickel 

· Little improvement in Chinese zinc ingot market 

· Ferrosilicon producers report a narrow profit margin 

· Indian silicomanganese 60/14 export prices rise 

· Chinese Ni-MH battery export up by 3.18% in December 2011 MOM 

· European ferrovanadium market stable 

· Liaoning high carbon ferromanganese market quiet 

· Chinese vanadium pentoxide export down sharply by 79% MoM in December 

· Chinese titanium pipe offers moving up slightly 

· Few deals appearing in titanium sponge market 

· Cerium oxide demand sluggish 

· Lanthanum oxide offers show a falling tendency 

· Chinese ammonium metavanadate market stable and slow 

· European tantalite market and tantalum scrap stays steady 

· Japanese cobalt price picks up 

· Chinese chrome ore traders holding different attitudes 

· Chinese ammonium molybdate producers experience differently 

· Chinese zirconium sponge market fragile 

· Cobalt metal price rising in China 

· Chinese tantalite producers show little interest in selling 

· Chinese molybdenum products market remains stable 

· Molybdenum concentrate market firm in China 

· Mercury market dim in China after the Holiday 

· Chinese average grade niobium oxide prices fall 

· Chinese ferromolybdenum market stable 

· Antimony trioxide export offer holds firm 

· Antimony ingot exporter does not offer 

· Limited buying activities in PrNd mischmetal market 

· Increasing offers of Indian high carbon ferrochrome to China 

· Magnesium ingot export market seeing slight transactions 

· Magnesium ingot smelters anticipating demand increase 

· Manganese lump market inactive 

· Trading remains thin in Chinese silicon metal market 

· Manganese briquette market in thin trading 

· Polysilicon offers remain firm in China 

· Manganese flake suppliers increase offers in China 

· Yunnan silicon metal price stable 

· Silicon metal export market still sees few deals 

· European cobalt metal prices firm up 

· Tungsten concentrate market moves slowly 

· Tellurium price to slide due to low demand 

· APT consumers have little intention to rebuild stocks 

· Buyer watching the magnesium export market 

· Thin activities in domestic magnesium ingot market 

· Mexican ferrovanadium market continues to struggle, rates soft 

· Argentine ferromolybdenum market remains quiet, activity non-existent 

· Mexican ferromolybdenum firms, sources note tighter market 

· US silicomanganese figures rise despite continued sluggish activity 
Increasing offers of Indian high carbon ferrochrome to China
Currently Indian high carbon ferrochrome prices are going up and most Chinese importers lament about such high offers. A consumer who usually imports about 4,000tpm of Indian high carbon ferrochrome reported to Asian Metal that at pesent most Indian suppliers are raising their high carbon ferrochrome prices for exports to china.
Ferrosilicon producers report a narrow profit margin
Even though some deals are seen concluded on domestic market, Chinese ferrosilicon producers still report a slow market due to the narrow profit margin. Ferrosilicon producers are offering the materials at a rather low price and they think the price won’t decrease further. 

Stainless steel plants increase purchase price of ferronickel
Supported by the increasing nickel price, ferronickel price moves up greatly, and many stainless steel plants increase their purchase price. The sentiments in high-grade ferronickel market turn a little bit active. A stainless steel plant from Shanghai reported that they purchase ferronickel 10%min at RMB1,440mtu USD229mtu delivered in February, up by RMB130mtu USD21mtu.
Copper price may continue to drop due to weak demand
urchase Management Index PMI from China and the USA rose month-on-month, promoting copper market, so copper futures on the LME rebounded. However, copper futures on the SHFE dropped slightly this Thursday. Domestic demand for copper cathodes remains weak, and some macro economic data are hard to support copper price. Meanwhile, European debt crisis continues to plague the market, and most insiders expect that copper price is likely to drop slightly in the near term. 
World's largest FeCr producer cuts output in 2011
South Africa’s Xstrata-Merafe, one of the world’s leading ferrochrome producers, reduced the alloy output in 2011. Charge chrome production amounted to nearly 1.28 mt (down 12% y-o-y). The company started to cut production in Q1 2011: down by 4% in Q1, 16% in Q2 and 30% in Q3 (quarterly comparison), and only in October-December the output gained 36%. Capacity utilization rates averaged some 72% in 2011. The drop was primarily caused by slack demand from Chinese consumers as well as increasing production cost on higher electricity tariffs in winter.

The company owns five ferroalloy plants, equipped with 20 furnaces of different capacity (2 mtpy of charge chrome in total). Xstrata-Merafe is a joint venture of Switzerland’s Xstrata (79.5%) and South Africa’s Merafe (20.5%).

ASSOCHAM calls for removal of 2.5pct import duty on iron ore
Industry body ASSOCHAM today urged the government to remove 2.5% import duty on iron ore lumps, fines and pellets to increase supply options for the steel industry.

It welcomed the recent increase in export duty on iron ore from 20 to 30% but said there is still a dearth in supply of raw material. This has severely affected the steel industry with most plants running well below full capacity utilization.

The Supreme Court has imposed a blanket ban on mining in Karnataka and prohibited exports of iron ore from the state. ASSOCHAM secretary general Mr DS Rawat in communication to finance minister Mr Pranab Mukherjee said that “The steel industry continues to struggle for availability of raw material and explore the more expensive import route to source it.”

He said that the 2.5% import duty on iron ore adds to the disadvantages of steel industry as the import route is already considerably expensive. Levying it to discourage imports is largely an anomaly in the duty structure.
Ashok Leyland Jan sales up 34% 
Commercial vehicle-maker Ashok Leyland has reported a 34% increase in total sales with number of units sold at 10,300 units in January 2012.

The company sold 7,711 units in January month a year ago.

Commercial vehicles sales rose by 19% to 9,200 units from 7711 units, while the SCV (Dost) sales in January 2012 stood at 1,100 units. 

At 1335 hours, shares of the company were trading down 5% lower at Rs 27.15 apiece on the BSE today

