NEWS: 28.01.12

Today’s Top Headlines 

*** Steel melting scrap prices jump in Hyderabad and Kandla

*** Pencil ingot prices in reverse gear

*** Economic gloom pushes oil lower

*** Korean imports of Russian scrap soar 29% in 2011

*** Two European refractory producers to raise prices

*** Domestic scrap prices in Turkey fall on softer import offers

*** Russia's largest scrap exporter starts selling domestically

*** German scrap direction uncertain, say local traders

*** US silicomanganese appreciates, supply tight

*** Argentine ferrovanadium market remains quiet, deals remain scarce

*** US steel scrap activity slow, optimism for mid-Q1

*** Indian Ferro chrome and Ferro silicon to rise further due to power tariff increase

US steel scrap activity slow, optimism for mid-Q1
Despite sluggish activity in the US steel scrap market, participants remain positive that an upward trend will begin in mid-February. As buyers from India have held off purchases due to currency fluctuation and fear of downside risk since late Q4, 2011, they should begin to fulfill orders for early-year bookings shortly. Chinese consumers are also expected to re-enter the market after the lunar New Year holiday. US prices for steel scrap remain at USD420-430t CFR China for an 80:20 mix of HMS1 and HMS2; no change since late last quarter. Rates to India keep at USD460-465t CFR Nhava Sheva .

Steel melting scrap price fall in Ludhiana on January 25
	Melting scrap80:20HMS

﻿Location
	Change

	Bangalore
	0

	Chennai
	0

	Hyderabad
	0

	Kandla
	0

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	-181

	Mandi
	0

	Mumbai
	0

	Rudrapur
	0


Change is on 25th January as compared to 24th January 2012Change is in INR per tonne

Steel melting scrap prices jump in Hyderabad and Kandla
Melting scrap
80:20
HMS
	﻿Location
	Change

	Bangalore
	0

	Chennai
	0

	Hyderabad
	700

	Kandla
	500

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	181

	Mandi
	-86

	Mumbai
	0

	Rudrapur
	0



Change is on 24th January as compared to 23rd January 2012
Change is in INR per tonne
US silicomanganese appreciates, supply tight
Despite spotty demand for silicomanganese in the US market, prices have come up over the past week due to a lean domestic inventory caused by low availability of material, sources reported to Asian Metal. The upward trend could continue if consumption ramps-up, although some producers are considering switching their furnaces to other products, such as ferromanganese. Values in the US market for 6517 silicomanganese rose to USD0.53-0.56lb; a USD0.01lb increase compared to last week.

Pencil ingot prices in reverse gear
Pencil ingot

	﻿Location
	Change

	Ahmedabad
	0

	Alang
	0

	Bhiwari
	0

	Chennai
	0

	Durgapur
	0

	Ghaziabad
	-100

	Hyderabad
	0

	Jaipur
	0

	Jamshedpur
	0

	Ludhiana
	-181

	Kanpur
	0

	Kolkata
	0

	Mandi
	-200

	Mumbai
	0

	Muzzafarnagar
	0

	Nagpur
	0

	Raigarh
	-363

	Raipur
	-100

	Rourkela
	0

	Rudrapur
	0


Change is on 25th January as compared to 24th January 2012Change is in INR per tonne

Rebar TMT QST price movement in India 

TMTFe 41512mm

	﻿Location
	Change

	Ahmedabad
	-400

	Bangalore
	0

	Chennai
	0

	Delhi
	-385

	Hyderabad
	-348

	Indore
	0

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	0

	Mandi
	0

	Mumbai
	0

	Raipur
	0

	Rudrapur
	0

	Muzzafarnagar
	0


Change is on 25th January as compared to 24th January 2012Change is in INR per tonne

Pig iron price update 

	Pig ironFoundry Grade

﻿Location
	Change

	Agra
	0

	Jallandhar
	0

	Kolkata
	0

	Ludhiana
	182

	Raipur
	0


Change is on 25th January as compared to 24th January 2012Change is in INR per tonne

Sponge iron price crashes in Raigarh and Raipur
Sponge iron

	﻿Location
	Change

	Bellary
	0

	Kolkata
	0

	Ludhiana
	181

	Raigarh
	-600

	Raipur
	-400

	Rourkela
	-300



Change is on 24th January as compared to 23rd January 2012
Change is in INR per tonne

HR steel price fall in Delhi 
HRC 
Tube
2.5x1250
	﻿Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	-177

	Indore
	0

	Kolkata
	-91

	Ludhiana
	90

	Mumbai
	0



Change is on 24th January as compared to 23rd January 2012
Change is in INR per tonne
CR steel price movement
CR
DSK
0.63
	﻿Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	177

	Kanpur
	0

	Kolkata
	-182

	Ludhiana
	0

	Mumbai
	0

	Pune
	0

	Rudrapur
	0



Change is on 24th January as compared to 23rd January 2012
Change is in INR per tonne
RMDAS January 2012 ferrous scrap prices off to a strong start in US
Figures from RMDAS indicate spot market buyers in January 2012 paid from USD 20 to USD 40 more per ton for ferrous scrap. Even without severe winter weather playing a major role, domestic steel mills paid up to USD 39 per ton more on the spot market for ferrous scrap in January compared to the month before.

According to the monthly averages issued by the Raw Material Data Aggregation Service of Management Science Associates, mill buyers paid an average of USD 34 per ton more for shredded scrap in the January 2012 buying period, which includes the first 20 days of the month.

The price increases caused RMDAS Prompt Industrial composite grade (consisting of No 1 busheling, No 1 bundles and No 1 factory bundles) to rise to USD 516 as a national average, placing it at USD 500 or above for the first time since October 2011.

The other two common ferrous grades summarized in the RMDAS report (No 2 shredded scrap and No 1 heavy melting steel) also moved up in price, but maintained a national average below USD 500 per ton in January 2012.

By region, prices in the South, which had experienced the smallest price gain in December 2011, gained the most in average value in January. In the South (consisting of Alabama, Arkansas, the Carolinas, Florida, Georgia, Louisiana, Mississippi, Oklahoma, Tennessee, Texas and western Virginia), each of the three major grades advanced by more than USD 30 per ton on the spot market, with No 1 HMS rising USD 39 per ton.

Regarding scrap generation, a recycler near the US Mexico border manufacturing region says the generation of material remained hectic even through the holiday season, especially in the automotive sector.

The North American auto industry continues to enjoy a modest rebound, with some 12.8 million passenger cars and light trucks sold in the United States in 2011, up substantially from the doldrums of just 10.4 million vehicles sold in 2009. An analyst quoted by Forbes magazine in mid January 2012 has forecast sales of 13.5 vehicles sold in the United States in 2012.

A Northeastern scrap recycler comments that an unusually mild winter (as of mid January) also was helping to keep scrap flows steady, as have healthy scale prices for both ferrous and nonferrous scrap.

According to the American Iron and Steel Institute, on the demand side, 2012 has started out on an encouraging note for North American steel mills. In the week ending January 14th 2012, mills in the United States operated at 76.2% of capacity. That level is above the 2011 same week rate of 73.2%, but down slightly of 0.4% from the previous week.

The Raw Material Data Aggregation Service Ferrous Scrap Price Index is based on data gathered from a statistically significant compilation of verified ferrous scrap purchase transactions.

Japanese scrap prices average JPY 29035 in 3 main trading areas
According to a monitor survey by the Japan Ferrous Raw Materials Association, Japan 's domestic market prices of locally available ferrous scrap averaged JPY 29,035 per tonne delivered at steelworks for No 2 HMS in the Kanto, Chubu, and Kansai areas in the third week of January 2012, down by JPY 710 from the first two weeks. As a result, the average price declined for the first time in two and a half months since the first week of November 2011.

In the third week of January 2012, the monitor prices of No2 HMS ex steelworks in cash transactions were:

JPY 30,917 per tonne in Kanto, down by JPY 666
JPY 28,120 per tonne in Chubu, down by JPY 800
JPY 28,067 per tonne in Kansai, down by JPY 666

Aluminum output cuts seen but less so nickel and zinc
Reuters reported that weak demand and price declines for metals in a lacklustre global economy will play a role in pushing aluminum makers to continue cutting production as well as encourage nickel and zinc producers to make cutbacks, albeit on a smaller scale.

Aluminum producers including Alcoa and Norsk Hydro have cut global capacity by around 1.3 million tonnes after high power costs, combined with the sharp declines in prices, left around one third of the industry in the red.

Mr Stuart Burns of online metals journal MetalMiner said that "I would expect that the aluminum market may see this trend continuing, though not accelerating, for a period of time. But I don't see it spreading to other industrial metals in any significant way."

Rising power costs for the energy intensive metal played a key role in closures of high cost operations, some permanently. Power accounts for 30% to 50% of the cost of producing aluminum but is a smaller cost component for other metals.

The need for producer action in other metals also may be less acute than feared late last year, when worries grew that the euro zone crisis would spread, leading to a slump in metal demand.

Of the industrial metals, nickel and zinc are also vulnerable to cuts as they face sizeable surpluses, unlike copper, which is set for another year of tight supply. But their cutbacks may not turn out to be that significant.

Recently, Russia 's Norilsk Nickel expected to reduce output this year to adapt to a small decline in demand. It said the reduction would be slight. Higher cost Chinese producers of nickel pig iron a lower grade of nickel used in stainless steel, will bear the brunt of any cuts in that metal, particularly if prices fall to around USD 17,000 per tonne.

But the pressure on them eased on Friday when the market rose above USD 20,000 per tonne for the first time since late October. These operations are very price responsive and can switch back to producing NPI very quickly when prices rise.

China is also eyed as the most likely source for curtailments in zinc because even the highest cost western miners can make money unless prices fall to USD 1,700 per tonne to USD 1,600 per tonne.

Georgia scrap exports to Turkey down 27pct in 2011
According to the data provided by the National Statistics Office of Georgia, in 2011, Georgia ferrous scrap exports to Turkey , the country main trading partner amounted to 224,596 tonnes decreasing by 27.45%YoY.

The revenue generated by these exports came to USD 82.7 million down by 7%YoY indicating that the country average export price for ferrous scrap to Turkey in the period in question was USD 368 per tonne up from USD 287 per tonne in 2010.

In 2011, Georgia ferroalloy exports to Turkey increased by 138% as compared to 2010 reaching 41,420 tonnes.

Japan secondary al alloy makers try to keep ingot price in Jan
Japanese major secondary aluminum alloy makers including Daiki Aluminum Industry aim to keep the alloy selling price unchanged for January shipment. The alloy makers expect the price is supported by bottom hitting domestic aluminum scrap market price and rebound of overseas primary aluminum market price. The alloy price negotiations with alloy users, mainly automotive component makers will almost close next week.

The alloy price lowered by JPY 2 per kilogram to JPY 3 per kilogram for December shipment when aluminum scrap market price was weak. In the second week of January, primary aluminum price at London Metal Exchange strongly surged and Japanese aluminum scrap market prices hit bottom for major alloy makers' January procurement.

The alloy users of automotive component makers request additional JPY 2 to JPY 3 price down for January shipment. They emphasize cheaper alloy import prevails at around JPY 190 per kilogram.

The secondary aluminum alloy shipment is likely to maintain steady for automotive industry. Japanese automakers show output increase plans for January to March.

An official of Japanese major secondary aluminum alloy maker said that the company's alloy production will increase by 10% for January March compared with October to December.



