NEWS: 22.02.12

Today’s Top Headlines 

*** Chinese aluminum industry gets wake-up call from Indonesia's bauxite export ban 

*** European ferromolybdenum prices slip, dip in buying activity 

*** Russian ferrosilicon market stable 

*** Russian magnesium ingot price stable 

*** European ferromolybdenum prices rise
*** Russian traders hesitate to purchase in silicomanganese market 

*** Turkish chrome ore miners report higher cost of energy

*** European ferrosilicon price unchanged compared to last week

*** India raises export quotes of heavy plate for April

*** Ashok Leyland keen on acquisitions in China Russia and Latin America

*** Nissan Motors bets big on India for light trucks

*** Aluminum ingot price stands stable in Chinese market

*** Indian ferromolybdenum market appears getting firmer

*** European demand for ferrovanadium weak

*** European ferromolybdenum market stays quiet

*** Few deals concluded in European ferrosilicon market

*** European magnesium alloy markets lacklustre

*** European cerium oxide prices still sliding

*** Russian magnesium ingot importers watching market

*** Russian ferromolybdenum market slightly active 

*** European markets see climbing antimony trioxide prices

*** ADC12 aluminum alloy market weak

*** High carbon ferrochrome producers holding high offers

India to set up National Automotive Board by April
ET reported that a specialized body for promoting sustainable development of the Indian auto sector, dubbed the National Automotive Board, is likely to be set up by April.

An official said that "The proposed National Automotive Board, which is being finalized by the Department of Heavy Industry, is likely to be cleared by the Cabinet in a month.”

The official added that it will act as a facilitator between the government and the industry, promote research and development activities and have a larger role in developing skills for the growing automobile sector.

Besides, it would act as a think-tank for the government, especially for the growth of hybrid and electric vehicles in the country.

The board will have members from the Department of Heavy Industry, Planning Commission and from various ministries, including Road Transport and Highways, Science and Technology, Environment and Forests. Besides, there would be scientists and industry representatives on the board.

The board will be the successor of the National Automotive Testing and R&D Infrastructure Project which is a project implementation body.

The official said that "NATRIP was formed to set up new auto testing and R&D centers along with upgrading the existing ones. Now, these centers have been established and some of them have been upgraded. Therefore, its role has been completed.”

NATRIP was set up for upgradation of three existing automotive testing and R&D centers the Vehicle Research and Development Establishment at Ahmednagar, Automotive Research Association of India at Pune and International Centre for Automotive Technology at Manesar.

In addition, NATRIP's mandate was to set up four Greenfield centers at Chennai, Indore, Silchar and Rae Bareilly for automotive testing, homologation and R&D.

Ferrosilicon price unchanged in Russia

Russian ferrosilicon market remained stable this week with current concluded price of ferrosilicon 65%min at RUB49-51kg USD1,644-1,711t VAT included, unchanged from that of last week. A Russia-based trader reported to Asian Metal that he cited the price of ferrosilicon 65%min at RUB55kg USD1,846t VAT included this week, unchanged from that of last week.

Copper price may continue to fall

Good macro economic data in Chinese domestic market had a limited effect on copper price, and demand for copper cathodes was still weak. Because of the foregoing reasons, copper futures on the SHFE dropped again, and the spot discount had no sign of shrink. Suppliers sold actively, so copper supply was relatively sufficient. However, many buyers held hesitating attitudes and purchased discreetly. 

Domestic sales for ferrosilicon keep dull

The sale for ferrosilicon in domestic market still keeps dull these days and doesn’t seem to pick up in February. However, producers hold a relatively optimistic attitude towards the market and think it may recover in late March when the steel market may go up slightly. The mainstream price for ferrosilicon 75% is at RMB6,300-6,400t ex works .

Chinese ferrosilicon traders quote stably

Chinese ferrosilicon traders quote stably these days while the concluded volume keeps small. The export market keeps sluggish and ferrosilicon traders are pessimistic with the future market. There are only some small deals being concluded these days. The mainstream price for ferrosilicon 75% is at USD1,430-1,440t FOB China.

Die-casting zinc alloy market moves slowly in China

Die-casting zinc alloy prices fluctuated narrowly recently, and the market developed slowly in China. Some downstream plants still maintain low operating rate. A Zhejiang-based producer with the output of 100-200tpm offered Zamak-3 zinc alloy at RMB16,400t USD2,607t ex works in the Chinese spot market on Monday, on a par with that last Friday, and their processing charge increases from RMB800-900t to RMB1,000t 

Steel melting scrap price up in Hyderabad and Mandi

Melting scrap
80:20
HMS

	﻿Location
	Change

	Bangalore
	0

	Chennai
	0

	Hyderabad
	500

	Kandla
	0

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	181

	Mandi
	259

	Mumbai
	0

	Rudrapur
	0



Change is on 20th February as compared to 17th February 2012
Change is in INR per tonne

Rebar TMT QST price movement in India

Rebar TMT/QST

	﻿Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	0

	Hyderabad
	0

	Indore
	0

	Kanpur
	0

	Kolkata
	0

	Ludhiana
	-105

	Mandi
	0

	Mumbai
	115

	Raipur
	0

	Rudrapur
	0

	Muzzafarnagar
	0



Change is on 20th February as compared to 17th February 2012
Change is in INR per tonne

Global steel demand in 2012 to go up by 5.4pct

PTI reported that according to World Steel Association, the global steel demand is expected to register 5.4%t growth in the current year to around 1,500 million tonnes on higher consumption from developing nations.

Dr Edwin Basson Director General of worldsteel in a presentation said the steel consumption will grow from 1,397 million tonnes last year as consumption in developing regions is higher.

Dr Basson said the demand for steel is expected to grow by 2.5 per% in the European Union to 159 million tonnes over the last year.

He said “The demand of steel may grow by 5.7% and 4.9% in Commonwealth of Independent States and countries signatory to North American Free Trade Agreement to 60 million tonnes and 121 million tonnes, respectively.”

Countries in Central & North America and Africa are expected to register 9.8% and 11% growth in steel demand in the current year to 52.4 million tonnes and 23.8 million tonnes, respectively, over the last year.

He said "The exceptionally high growth rate for Africa is partly the result of weak steel consumption at the start of 2011, owing to the political uncertainty in the region for a large part of 2011.”

The growth in steel demand would be 7.9% and 5.4% in the Middle East and Asia & Oceania in 2012 to 15 million tonnes and 963.1 million tonnes, respectively.

India's steel consumption was around 68 million tonnes in 2011, the third highest steel consuming country in the world after China and the US.

Dr Basson said the demand for steel in China is likely to be its lowest level over the last three years to six per cent in the current year to 682 million tonnes.

However, he added: "This does not mean that China is becoming less important as a steel consumer. It only means that China is growing larger at a slower pace."

Steel producers hold negative attitude toward ferrosilicon market

As some steel mills still have ferrosilicon in stock, they haven’t purchased the material this month till now and most of them plan to purchase ferrosilicon in late February. Sources from steel mills hold a negative attitude toward ferrosilicon market in view of the current slow steel market.

Iron ore eats profits of Chinese steel makers

Indexes for steel varieties have seen sharp decline since the New Year began, particularly cold rolled and longs materials. There are many things to blame for the sluggish market and iron ore monopoly is certainly one of them. For 2011, Rio Tinto Group, BHP and Vale posted a net profit of USD 5.8 billion, USD 23.065 and USD 22.885 billion respectively, 3.7 folds of the profit of CNY 87.5 billion reported by 77 large and medium sized steel mills in China. The alternative sources which China considers as a break down to iron ore monopoly are successively raising export tariffs. Even the stable supplier, Australia which fed 43% of Chinese iron ore consumption in 2011 seems like an unexploded bomber after they passed 30% Australian Resources Tax which is to be effective from July 1st 2012. Mr Xu Shaoshi minister of the ministry of Land and Resources said that China is facing threat to the country’s resources safety as China’s dependency rate of iron ore surpasses 50%. To jump out of the boundary, China launched own index and spot trading platform, encourages oversea investment in mining, ports and define it as a strategic mineral but it seems there’s still a long way to go. China’s demand for mineral resources will peak in 2025 to 2035 and then steadily fall down later on. (Source: www.steelhome.cn/en)

Indian iron ore mining mess - Karnataka urges SC to allow 117 mining firms to restart

The Karnataka government has urged the Supreme Court to allow 117 mining companies to resume iron mining in the state. The Central Empowered Committee appointed by the apex court to probe illegal mining in the state, had recently recommended for permitting these mines to restart mining. Mr SV Ranganath chief secretary government of Karnataka in an affidavit filed before the Supreme Court said that “It is learnt that a few mines have been cleared by CEC, wherein no significant illegality or irregularity has been noticed. These mines, classified as A category”, may kindly be allowed to operate without hindrance.” Similarly, there are some other mines, which have been enumerated as “B category”, for reasons of some or the other kind of illegality or irregularity noticed by the CEC. He said that “Such mines may also be kindly allowed to operate and the state government would undertake to ensure all material safeguards in place and due diligence is exercised by all agencies as per the orders of the Supreme Court.” The chief secretary has further added the government will take whatever action as directed by the Supreme Court in respect of those mines classified under “C category.” The CEC in its report submitted to the apex court on February 3, had recommended for cancellation of 49 mining leases in the ‘C Category’ and reauctioning of those leases as per the current market prices. Some of the mines classified under ‘A category’ include NMDC, Mineral Enterprises Ltd, and two leases of Mysore Minerals Ltd, among others. ‘Category B’ includes Sesa Goa, MSPL, Sandur Manganese and Iron Ores Ltd and Mysore Minerals Ltd, among others. The CEC has recommended for cancellation of ‘Category C’ leases after paying the penalty. They include Canara Minerals, Associated Mining, Trident Minerals, Deccan Mining Syndicate (P) Ltd and V S Lad & Sons, among others. (Sourced from BS)

Global Stell Scrap - Remains on down trend

The steel scrap prices downward movement last week reflected that the slide in steel billets and rebars is weighing heavily and the collection issues in Europe and CIS due to severe winters could not prop the scrap prices. Turkish Import 

	Change

	-1%


Change is on Feb 17th as compared to 10th Feb 2012 Rotterdam export 

	Change

	-2%


Change is on Feb 17th as compared to 10th Feb 2012

Chinese ferroalloy exports down by 26pct YoY in 2011

According to China's Customs Statistics, exports and imports of ferroalloys during the full year of 2011 as well as in the single month of December were as per the tables attached hereto. In 2010, both exports and imports decreased, but in 2011, exports continued to slide, while imports were up, marginally though, anyway. The gap between the imports and the exports, which had been export surplus since 2009 widened. Exports Total exports in 2011 were 934,888 tonnes, down by 25.7% from 1,257,446 tonnes in 2010. This low level of below one million tons of yearly exports was last seen way back in 1999 at 842,808 tonnes. Production of ferroalloys in China was record high, substantially up by 22.7% from 2010, but exports had been, on the contrary, shrinking since 2008, due to decreased demand in Europe, strong competitors (India and Korea), and the high export tax. To add to the shrinking export business, ferroalloy prices started declining in the second half due to oversupply. Not many ferroalloys recorded increase in export in 2011 compared to 2010. Only four items did, i.e. Titanium, Vanadium, Niobium and other ferroalloys (including neodymium alloys). Exports in the single month of December were 76,262 tonnes, up by 11.9% from 68,182 tonnes from the preceding month. To note is that exports of ferrosilicon (Si>55%) and high carbon ferrochrome rebounded to a 4 or 5 month high. No exports of nickel for 5 months in a row. Imports Total annual imports in 2011 were 2,053,809 tonnes, marginally up by 0.5% to keep the two million tonne level. Only two of the major ferroalloys, i.e. ferronickel (up by 9.4% from 2010) and low carbon ferromanganese (up by 24.8 times) were up. There was almost no growth in the imports of the by far most imported ferroalloy, high carbon ferrochrome. Imports in the single month of December 2011 were 221,752 tonnes, up by 17.6% from the preceding month. This high level of over 220,000 tonnes was recorded last time in March 2011. Among the major ferroalloys, high carbon ferrochrome and ferronickel imports were up, while imports of high carbon ferromanganese and silicomanganese were down. (Sourced from TEX Report Limited)

