NEWS: 11.06.12

Today's Top Head Lines 

*** Turkey’s scrap import prices continue falling
*** China reduces interest rates for first time since 2008
*** Russian silicomanganese activities remain sluggish
*** Ferromanganese demand remains soft in Russia 
*** Russia sees soft demand in ferrophosphrus market
*** Russian ferrovanadium market sees few deals 
*** Russian ferromolybdenum market stable
*** Scrap import prices tumble in East Asia on gloomy outlook
*** Chinese pig iron prices fall $12/t on weakening demand
*** Global scrap Market Prices slide to 18-month lows
*** Domestic scrap prices in Turkey fall further
*** Turkish scrap importers continue to bid down prices
*** US domestic scrap price tumbles; Turkish imports down
*** US scrap price softness mirrored on east and west coasts
*** Indian bismuth market holding steady 
*** Chinese ferro-silicon Market quiet on weak demand 
*** Antimony market sees lower price in China 
*** Russian FeSi Cargoes to Offer Challenges to Chinese
*** Indian ferrovanadium dealers insisting on higher bids
*** Magnesium alloy market seeing no improvement 
India scrap metal prices show mixed trend
Indian scrap metal prices showed a mixed trend on Friday.

In Mumbai metal market, copper utensil scrap prices advanced from Rs 441000 per ton to Rs 443000 per tone while copper heavy scrap, copper armetur and copper sheet cutting prices headed in negative direction on Friday.

Except copper and Brass, all other metal prices remain unchanged in Mumbai metal market.

In Delhi metal market, copper scrap prices advanced to Rs 444per kg while copper bar and copper rod prices ended in red on Friday.

Tin Ingots and nickel strip prices also headed in positive direction in Delhi metal market.


Following are the metals prices in Mumbai on Friday (Prices in Indian Rupee per tone).
	Metals 
	Friday
	Previous 

	Copper Wire Bars
	509000
	509000

	Aluminium Ingots
	140000
	140000

	Zinc slab
	129000
	129000

	Lead ingot
	121000
	121000

	Tin slab
	1340000
	1340000

	Nickel Cathode
	1085000
	1085000

	Copper cable scrap
	481000
	481000

	Copper heavy scrap
	471000
	473000


	Copper armetur
	464000
	465000

	Copper utensil scrap
	443000
	441000

	Copper sheet cutting
	460000
	461000

	Brass utensil scrap
	314000
	314000

	Brass sheet cuttings
	323000
	324000

	Aluminum utensil scrap
	112000
	112000


	Delhi metal prices in Indian Rupees per kg

Metals
Friday prices
Previous 
Copper Bars

492

496

Copper Rod

490

494

Copper Scrap

444

440

Zinc Ingots

135-147

135-147

Tin Ingots

1360

1355

Nickel Strip

4 x 24 “ Inco

1280

1270

4 x 4 “ Inco

1260

1250

4 X 4"

1125

1115

Aluminium Ingots

123-150

123-150

Lead Ingots

113-135

113-135


Steel melting scrap prices melt on June 8
Melting scrap
80:20
HMS
Location
Change
Bangalore
0
Chennai
0
Hyderabad
-500
Kandla
-650
Kanpur
0
Kolkata
0
Ludhiana
-181
Mandi
-267
Mumbai
-200
Rudrapur
0

Change is on 8th June as compared to 7th June 2012
Change is in INR per tonne
Steel melting scrap price stable and steel plate cutting scrap down on June 7
﻿Product
Grade
Size
Change
Plate cuttings
Rolling
1"
-100
Ship Scrap
Melting
Mixed
-200

Change is on 7th June as compared to 6th June 2012
Change is in INR per tonne
Pencil ingot price movement in major places on June 8
Pencil ingot
Location
Change
Ahmedabad
0
Alang
0
Bhiwari
0
Chennai
0
Durgapur
-178
Ghaziabad
0
Hyderabad
0
Jaipur
-200
Jamshedpur
0
Ludhiana
-362
Kanpur
0
Kolkata
0
Mandi
-500
Mumbai
-100
Muzaffarnagar
181
Nagpur
0
Raigarh
-208
Raipur
100
Rourkela
315
Rudrapur
0

Change is on 8th June as compared to 7th June 2012
Change is in INR per tonne
Pencil ingot price crashes in Ahmedabad and Raipur on June 7
Pencil ingot
﻿Location
Change
Ahmedabad
-514
Alang
0
Bhiwari
0
Chennai
0
Durgapur
0
Ghaziabad
0
Hyderabad
0
Jaipur
0
Jamshedpur
0
Ludhiana
0
Kanpur
0
Kolkata
0
Mandi
0
Mumbai
0
Muzaffarnagar
0
Nagpur
0
Raigarh
0
Raipur
-200
Rourkela
0
Rudrapur
0

Change is on 7th June as compared to 6th June 2012
Change is in INR per tonne
Rebar TMT QST price movement in India on June 8
TMT
Fe 415
Location
Change
Ahmedabad
0
Bangalore
0
Chennai
0
Delhi
0
Hyderabad
234
Indore
-500
Kanpur
0
Kolkata
0
Ludhiana
-313
Mandi
-418
Mumbai
-117
Raipur
0
Rudrapur
0
Muzaffarnagar
0

Change is on 8th June as compared to 7th June 2012
Change is in INR per tonne
TMT prices collapse in Kolkata on inactivity in construction
Long product market in Kolkata sprung a surprise with INR 1000 per tonne correction. Even though the impact was sudden it was exertion of an accumulated disappointment. 

With the construction activity at its nadir during summer buying has been absolutely negligible. A somewhat belated reaction is understandable given the multiplicity of players clobbered in this eastern hub. Inventory levels unrelenting mills tried to hang around a bit longer. 

Rebar TMT/QST
﻿Location
Change
Mumbai
0
Chennai
0
Kolkata
-1000
Delhi
0
Mandi
0
Raipur
0
Kanpur
0
Rudrapur
0
Ahmedabad
-396
Hyderabad
0
Indore
500
Bangalore
0
Ludhiana
0
Muzaffarnagar
0

Change is on 7th June as compared to 6th June 2012
Change is in INR per tonne
Tokyo Steel cuts scrap purchase prices at Utsunomiya works
TEX reported that Japan 's largest electric steelmaker Tokyo Steel Mfg Co reduced what the company pays for locally available ferrous scrap by a uniform JPY 1,000 per tonne for all grades of arrivals from June 2nd 2012 at its Utsunomiya works. As a result, the new delivered price of No2 HMS is JPY 29,000 per tonne.

At the Utsunomiya works, intakes of local ferrous scrap resumed from June 2nd 2012. The intakes had stopped from a May 30th 2012 noon in the wake of a power failure due to a malfunction of equipment.

Tokyo Steel already held down what the company pays for local ferrous scrap by a uniform JPY 1,000 per tonne from June 1st 2012 at its three other works.

Italian scrap prices to decline in June in line with EU price
Italy's local scrap quotations moved on a sideways trend in May, while in the last days of May scrap supply contracts for June deliveries indicated decreases of €5-10/ metric tone (mt), according to the Italian scrap consumers association Nuovo Campsider.
Cesare Pasini, chairman of Nuovo Campsider, stated, "In May, the local Italian scrap market remained stable, contrary to other ex-EU deliveries, whose average quotations went down by €5/mt. In Germany , local scrap supply prices went down by €10-15/mt."
In this context, Italian steelmakers' domestic purchase prices should become realigned with the general European trend during the current month. Scrap traders feared that scrap spot prices could fall by up to €15/mt in June, while the decrease on the spot market, as stated by Nuovo Campsider, should reach €10/mt at most.
Pasini continued, "Steelmakers' scrap yard stock levels vary considerably, but we expect that the bad sentiment relating to the finished product market will produce a general slight decrease in raw material reserves held by steel mills."
The Italian scrap market continues to be affected by lackluster demand for finished steel in Italy , especially for long steel.
Pig iron price update on June 8
Pig iron
Foundry Grade
Location
Change
Agra
0
Jallandhar
0
Kolkata
0
Ludhiana
-90
Raipur
0

Change is on 8th June as compared to 7th June 2012
Change is in INR per tonne
Cast iron market low in Chinese Plants
Cast iron market runs sluggish in Guangdong these days with current prices holding at RMB3,050t VAT included ex-works by cash payment for Xinjiang cast iron Z18 and RMB4,400t VAT included delivered by DA payment for Xinjiang S.G. cast iron Q10, both stable this week. An iron trader based in Shenzhen remarked stable cast iron prices recently. The company quoted price at RMB3,050t VAT included ex-works by cash payment for Xinjiang cast iron Z18, unchanged recently.
Xinjiang cast iron price down, some plant halt production
Prices of cast iron drop further this week in Xinjiang and some plants have halted production nowadays. Current trading prices hold at RMB2,800t for cast iron Z18 and at RMB2,800-2,850t for S.G. cast iron Q10 in Changji, both on a VAT included ex-works basis and down by RMB50t this week. A source from Chaoyang Casting Plant in Changji noted that prices of cast iron dropped this week .
Coke prices decline in China
Coke prices continue to decrease in Henan with mainstream prices of metallurgical coke II at RMB1,720-1,750t VAT included ex works. “Current quotations of metallurgical coke II are at RMB1,710-1,720t VAT included ex works but there are rare deals concluded.
Chinese silicon metal market continues the slow trend
Chinese silicon metal market remains slow into June. Although the operating rate for silicon metal smelters does not increase much and only some smelters in Yunnan and Sichuan, where the power price decreases to the rainy season level, resume production, the overall silicon metal market continues to move down for lack of the support of demand. A source from a silicon metal smelter in Hunan reported that they are still working on the contract for 5-5-3 signed at around RMB11,700t
Chinese World Market Headlines on Foundry Materials 
· Chinese ferrosilicon price sees a down trend
· More enquiries in Indonesian zircon sand market
· Zirconium oxide price down further in Shandong
· Aluminum hydroxide market weak due to the depressed aluminum fluoride industry
· Central Bank cuts interest while insiders not optimistic about aluminum ingot market
· Chinese recycled aluminum alloy ingot market down
· Jinan Longhshan Aluminum cuts sheet production
· Chinese molybdenum trioxide prices down
· Chinese molybdenum mandrels prices slide
· Start of Xinjiang Jiarun Resource aluminum smelting delays
· Chinese refined nickel production up by 9% MOM in May
· Copper scraps suppliers hold back from selling
· Copper market under pressure
· Nickel cathodes price rebounds
· China zinc powder import up by 21.6% MOM in April
· Weak sentiment in Chinese zinc ingot market
· Chinese silicomanganese 65/17 market runs at low level
· Indian ferrovanadium dealers insisting on higher bids
· Chinese molyoxide export generally stable from Feb to Apr
· Tin prices in China still on decline
· Titanium plate price stable in China
· Chinese low carbon ferrochrome export market sluggish
· Chinese ferromolybdenum market remains slow
· Chinese ferrovanadium 50% market inactive
· Tellurium market quiet in China
· Higher-purity magnesium producers giving in to original price
· Antimony ingot market quiet
· Antimony ore market gloomy
· PrNd mischmetal market keeps quiet
· Magnesium alloy market seeing no improvement
· Magnesium powder price keeps stable with slow demand
· Tungsten carbide powder price decreases
· Shaanxi magnesium ingot producers moving up offers
· South Korean ferromolybdenum market concluding below USD32/kg
· Cobalt metal market quiet
· South Korean ferrosilicon market lament inadequate supplies from Vietnam
· Chinese silicon metal market continues the slow trend
· Chinese silicon metal export market remains inactive
· Chinese polysilicon market has yet to recover
· Chinese germanium dioxide price up
· Optical grade niobium oxide consumers inactive in purchasing
· Indium consumers hesitant to make purchase
· Russian ferromolybdenum market stable
· Russian ferrovanadium market sees few deals
· Russia sees soft demand in ferrophosphrus market
· Ferromanganese demand remains soft in Russia
· Russian silicomanganese activities remain sluggish
· CIS sees rare deals in antimony ingot market
· Russian bismuth ingot market sees weak deals
Copper scraps suppliers hold back from selling
Copper price went down last Friday. Copper scraps prices followed suit. Many suppliers preferred to wait for a higher price and sold reluctantly. However, buyers held wait and see attitudes towards the market, and they purchased moderately. The trading was not good, Asian Metal reported. 
TATA Motors Dharwad plant begins operations
Business Line reported that TATA Motors announced that its Dharwad plant for small commercial vehicles is now operational. The company has started production of the Tata ACE Zip and the TATA Magic IRIS from this new plant.

Mr PM Telang MD India Operations of TATA Motors said that “We are very delighted to commence manufacturing operations in Dharwad and further expand our operations in the country. This move is integral to Tata Motors' dominant presence in the Commercial Vehicles market.”

The plant, which was established with an investment of over INR 900 crore, is spread across 405 acres.

The company said that it has been constructed in line with the norms specified by Indian Green Building Council. The plant, which has a current capacity of 90,000 units an year that can be expanded in the future, has been recommended for ISO 14001 Environment Management System Standard.

TATA Motors will manufacture the TATA Magic IRIS, a four-wheel small passenger carrier that can seat between three and four passengers, from the Dharwad plant. Another product that will be made at this plant is the TATA Ace Zip, a micro truck with a payload of 600 kg.

The company said that it has already employed around 350 people at the plant. 

Demand for stainless steel scrap not up to the mark-
According to traders and recyclers who offered reports at the 2012 Bureau of International Recycling World Recycling Convention, although global nickel prices have remained lofty in 2011 and 2012, demand for stainless steel scrap has not always matched expectations.

At the May 30th 2012 meeting of the BIR's Stainless Steel & Special Alloys Committee in Rome , traders such as Mr Barry Hunter of Hunter Alloys LLC, Boonton NJ , pointed to both slow scrap flows and slack demand as concerns.

He said that "Flows of scrap into wholesale yards remain slow. Stainless scrap requirements for April mill deliveries were reduced and May requirements have already indicated a continued reduction in demand."

Mr Mark Sellier, who works from the Hong Kong office of OneSteel Recycling, said that "There continues to be abundant supplies of nickel bearing pig iron at cost effective prices in China ."

While Mr Frank Waeckerle of Cronimet's Germany office said that "Demand for clean and homogenous scrap out of processing plants is high in Germany and some neighboring countries, there also is plenty of worrisome news out of Europe ."

Mr Sandro Giuliani of Italy 's Giuliani Metalli said that "Scrap availability seems to become poorer. A decrease in manufacturing activities and that dealers are reluctant to sell the scrap they have stored at higher values." 
Committee chairman Mr Michael Wright, who works in the United Kingdom for ELG Haniel GmbH, reported slower melting schedules in the UK and a fall in stainless steel scrap availability similar to the conditions spelled out by Mr Hunter and Mr Giuliani.

Guest speaker Mr Pascal Payet Gaspard of the International Stainless Steel Forum referred to the stainless steel industry as facing many challenges but having a bright long term future.

Among the challenges cited by Mr Payet Gaspard was raw materials price volatility, which makes it extremely difficult for the industry to guarantee a price to manufacturers trying to budget the cost of finished goods.

Another challenge is mill overcapacity in the world's developed economies and potentially in the future in China , where a lot of provincial governments are pushing for new plants.

Providing long term hope, Mr Payet Gaspard said that it is the increased efficiency of stainless steel producers who have tried new techniques to cope with market volatility. As well, the stainless industry has become very good at recycling what it produces, with only 18 percent of stainless steel being discarded in landfills.

In an ISSF video shown by Mr Payet Gaspard, the narration notes that in the last 40 years stainless steel production has grown from 3 million tonnes per year to 30 million tonnes per year.

The ISSF video showed that as well, the first patent for stainless steel is just 100 years old, having been obtained in Germany in 1912. After this first century of steady growth for the material, just imagine what it might make possible in the next 100 years.

IronOre Market Gloomy, Looks to China Infrastructure Spending in 2H2012
The atmosphere is still gloomy for iron ore markets which continued to weaken in China in May on reduced offtake by steel mills, reduced imports into China amidst bearish macro-economic fundamentals.
The Steel Index (TSI) in its monthly report pointed out that Chinese mills avoided restocking of iron ore in May and prices declined amid high volumes of spot supply-particularly from Brazil.
TSI’s headline 62% Fe reference price slid from US$145.4/dmt CFR Tianjin at the start of May to a low of US$129.9/dmt on 23 May, before recovering to finish the month at US$134.8/dmt.
The monthly average of the TSI 62% Fe reference price, used to settle May swaps and options contracts and as the basis for monthly physical contracts, was US$136.27/dmt cfr Tianjin - down 7.7% on April.
The May monthly average synthetic net-back price for 62% Fe fines with low alumina FOB West Australia was US$130.44/dmt, down 7.9% month-on-month.
For Brazilian fines, where contract prices are now typi-cally based on the spot price average for the current quarter, the Q2-to-date average synthetic netback FOB price for 66% Fe fines is US$134.83/dmt, so far 1.2% below the Q1 average.
Iron ore imports into China declined 8% to a six-month low of 57.7m tonnes in April, customs data released in May showed. The figure was up by 9% on April 2011, but still led to speculation over an intensifying slowdown in China .
Global crude steel production was marginally up in April on a year-on-year basis and China ’s output was 2.6% up Y-o-Y at 60.6 mn tons and China seems to have produced record volumes in May. But over production and weak end user demand have depressed steel prices in turn affecting iron ore demand considerably.
The HSBC manufacturing PMI for China for May pointed to a seventh straight month of deteriorating conditions in the manufacturing sector, while the official government survey remained above 50 but signalled a significant slowdown in growth. The latest real estate figures from the National Bureau of Statistics (NBS) showed contraction in home sales and new housing construction starts, TSI monthly report said.
Source: Commodityonline
Alcoa Howmet Wins Global Quality Award
----------------------------------------------------------------------------------------------------------------------
Alcoa Howmet’s Morristown , Tenn. , coremaking operation recently was recognized as a bronze award winner in a competition held by quality certification group ASQ.

The Howmet division, which produces complex ceramic cores that form the internal cooling passages of investment-cast turbine airfoils, won the award out of a field of 32 finalists. The award was announced at the World Conference on Quality and Improvement held recently in Anaheim , Calif.

The plant was the first Alcoa business to win the ASQ award. In addition, Morristown was selected by its peer finalists as the Attendee Choice Award recipient in the organizational impact category. ASQ awarded one gold and six bronze awards. No companies were awarded silver status.

“The bronze award validated our business transformation strategy against other world-class companies,” said Alexander Alford, plant manager, Alcoa Howmet, Dover , N.J. “The judges put the stamp of approval on the effectiveness of our approach and the sustainability of the solution.”

Alford served as plant manager of Morristown from 2007 to 2011, when the company improved delivery time by 63%, reduce its injury rate by 23% and decrease costs by 26% annually.

Howmet’s Morristown plant employs about 535 to produce its airfoil cores, which range from less than 1 in. to more than 30 in. in length. The casting support operation occupies 121,000 square feet of manufacturing space.



