NEWS: 10.03.2010

TODAYS TOP HEADLINES 

***    South Africa’s ferro-chrome price to keep rising   
***    Indian aluminum prices up 
***    Chinese auto parts share in Indian market to increase 12 fold 
***    Demand to be strong for auto sector ahead 
***    Steel melting scrap price crash in Hyderabad 
***    Turkish scrap import prices rise on growing demand 
***    UK scrap firms on tight supply, export demand and prices 
***    Tokyo Steel raises scrap buying prices 
***    Brazil 's pig iron price talks frozen pending Vale move 
***    European magnesium market supported despite lull 
***    US stainless scrap market to see good times through April 

***    Brazil's February pig iron exports up, mostly to the US 
***    META recycles cars under Russian scrappage scheme 
***    Turkish domestic scrap prices advance on costlier imports 

***    European molybdenum prices slip as 'Chinese material returns' 

***    Ferro-chrome heading towards summer supply crunch on production cutbacks 

***    US spot metals prices climb for ferro-molybdenum and ferro-vanadium 

***    Chinese manganese prices up on rising production costs 
***    US ferro-manganese prices up, market rally slows 

***    US ferro-silicon market within a few cents of $1/lb 

***    Indian manganese alloy prices firm
***    Indian FeMo buyers expect market to start loosening up
Rising iron ore prices could support current flat-rolled prices :: 

Rising input costs have helped push carbon flat-rolled steel prices up by nearly $200 per ton since the beginning of the year, and industry analysts now say indications going forward are that scrap prices may be about to level off—but iron ore costs could rise by as much as 90 percent from year-ago levels. 
Bosch shuts Bangalore plant :: 

Auto parts maker Bosch has declared a lockout at its plant in Bangalore effective March 8. 
Steel melting scrap price crash in Hyderabad :: 

Steel melting scrap
80:20
HMS 

	Location 
	Change

	Chennai 
	300

	Hyderabad 
	-500

	Kandla 
	-200

	Kanpur 
	0

	Kolkata 
	0

	Mandi 
	0

	Mumbai 
	200

	Rudrapur 
	0 



Change is on 8th March as compared to 5th March 2010
Change is in INR per tonne

Plate cuttings prices dip at Alang :: 

	Product 
	Grade 
	Size 
	Change

	Plate cuttings 
	Rolling 
	1" 
	-100

	Ship Scrap 
	Melting 
	Mixed 
	100 



Change is on 8th March as compared to 5th March 2010
Change is in INR per tonne 

Rebar (TMT) prices up in Hyderabad :: 

TMT
Fe 415
12mm 

	Location 
	Change

	Ahmedabad 
	0

	Bangalore 
	0

	Chennai 
	520

	Delhi 
	0

	Hyderabad 
	1500

	Indore 
	0

	Kanpur 
	0

	Kolkata 
	0

	Mandi 
	832

	Mumbai 
	0

	Raipur 
	0

	Rudrapur 
	0 



Change is on 8th March as compared to 5th March 2010
Change is in INR per tonne

Pencil ingot price movement in major places :: 

Pencil ingot 

	Location 
	Change

	Ahmedabad 
	102

	Bhiwari 
	0

	Durgapur 
	-92

	Ghaziabad 
	-200

	Hyderabad 
	0

	Jaipur 
	-100

	Jamshedpur 
	0

	Kanpur 
	0

	Kolkata 
	0

	Mandi 
	139

	Mumbai 
	0

	Muzzafarnagar 
	-89

	Nagpur 
	185

	Raigarh 
	-92

	Raipur 
	0

	Rourkela 
	0

	Rudrapur 
	0 



Change is on 8th March as compared to 5th March 2010
Change is in INR per tonne   

Sponge iron prices down in Bellary and Raigarh :: 

Sponge iron 

	Location 
	Change

	Bellary 
	-200

	Kolkata 
	0

	Raigarh 
	-100

	Raipur 
	0

	Rourkela 
	0 



Change is on 8th March as compared to 5th March 2010
Change is in INR per tonne

South Africa’s ferro-chrome price to keep rising :: 

Merafe Resources, the steel manufacturer in South Africa , indicates that the ferro-chrome price is expected to hike in 2010 owing to soaring demand in China and shortage of electricity supply in South Africa , though the base price of ferro-chrome in Europe still declines slightly. 

The company believes the price will keep surging in the second quarter of this year. However, the production of ferro-chrome will not be increased in the next three years because the electricity produced from Eskom in South Africa is in short supply. 

On the other hand, the exploitation of ferro-chrome three years later will depend on Eskom, which whether it will purchase the power stations of Medupi and Kusile and than operate according to its original plan.

According to the stats from Merafe, the total output of ferro-chrome in the world in 2009 was about 5,833 tons, with 37 percent of output from South Africa . Moreover, it is expected that the production in 2010 will be pushed to 7,570 tons, with 42 percent of output from South Africa . 

Indian aluminum prices up :: 

National Aluminium Co (Nalco) and Hindalco Industries said on 3rd March, they raised their prices of aluminum from 1st March.
　　
Nalco increased its aluminum price by 1,500-2,000 rupees per ton while Hindalco Industries increased its aluminum price by 1,000-1,500 rupees per ton.
　　
These two companies raised their aluminum prices due to the higher aluminium prices benchmark on the LME.

	Japan exports 13,718 tons of stainless steel scrap in January :: 


	Japan exported the stainless steel scrap about 13,718 tons in January, with an average price around FOB US$1,448/ton, up by 15.3 percent from last December.

Among them, to Korea , the export reached about 9,422 tons, to China was 2,904 tons, and to Hong Kong was nearly 1,282 tons.


US ferro-manganese prices up, market rally slows::
Ferro-manganese prices in the United States have climbed again in the past week on steady demand in the steel sector against relatively tight availability, although the market rally in recent weeks 

US ferro-silicon market within a few cents of $1/lb::
The spot ferro-silicon price in the United States has ticked up again in the past week to within five cents of the psychological $1 a pound level, squeezed on tight domestic supplies and steady demand 

	Japanese mills set coking coal deals with BHP Billiton :: 


	It is reported that Japanese major mills, Nippon Steel and JFE Steel have signed an early price deal with BHP Billiton on coking coal prices, that is US$200/ton from April to June, 55 percent higher than 2009.

BHP Billiton states that coking coal prices will be further up because of China and India ’s strong demand in the future. 

Analysts predict that products prices are unlikely to go up over low consumption, manufacturers have to find their ways to manage production cost. 

	Japan exports 13,718 tons of stainless steel scrap in January:: 


	Japan exported the stainless steel scrap about 13,718 tons in January, with an average price around FOB US$1,448/ton, up by 15.3 percent from last December.

Among them, to Korea , the export reached about 9,422 tons, to China was 2,904 tons, and to Hong Kong was nearly 1,282 tons. 

	China’s steel mills offering lower steel plate prices :: 


	Japanese steel mills had pushed up the steel price because iron ore price is expected to see a 40~ 50 percent rise. 

Besides, Taiwan , Korea and China ’s steel mills have suspended offering export prices for May. 

Even though the global steel plate price is rising, some China ’s steel mills and distributors would rather to offer lower price n order to solve their cash flow problems. 


  

	***
	European FeMo and Mo buyers show little interests in lower offers
	

	***
	European FeNb market loosens a bit as columbite remains stable
	

	***
	Rifeng Chemical restarts ferronickel production next week
	

	***
	European FeV market largely unchanged
	

	***
	FeV prices high in Korea as consumption remains low
	

	***
	Nickel market keeps inactive
	

	***
	The demand for high-grade ferronickel keeps firm
	

	***
	Zirconium silicate producers find it hard to raise prices
	

	***
	Lithium nickel manganese cobalt oxide market in thin trading
	

	***
	Tin concentrate supply tight
	

	***
	Tin market may keep moving up
	

	***
	Xinyi Metalluary to restart ferronickel production early April
	

	***
	Prices of zircon sand stable in Japan and up in South Korea
	

	***
	Cobalt sulfate market keeps moving slowly
	

	***
	Participants watch copper market
	

	***
	Copper scraps market firm in China
	

	***
	Chinese steel mills buy ferromolybdenum at low price
	

	***
	Trading slows down in electrolytic calcium market
	

	***
	Silicon metal powder price stable in China
	

	***
	The supply of Vietnamese zircon sand tight
	

	***
	Aluminum hydroxide suppliers insist on offers
	

	***
	Aluminum ingot market sees more deals
	

	***
	Chemical silicon metal market slow in China
	

	***
	Yunnan Aluminum to produce alumina in the fourth season
	

	***
	More enquiries coming from consumers
	

	***
	Chinese vanadium pentoxide powder market inactive
	

	***
	Silicon metal market inactive in South Korea
	

	***
	European silicon carbide prices expected to go up
	

	***
	Grade-two silicon carbide prices firm for domestic sales
	

	***
	Chinese producers increase offers for optical grade niobium oxide
	

	***
	Indian manganese alloy prices firm
	

	***
	Brown fused alumina export prices keep firm
	

	***
	Chinese ferromolybdenum price decreases slightly
	

	***
	Norilsk says LME cobalt may become a reference
	

	***
	Chrome ore suppliers expect higher prices
	

	***
	US silicon metal pricing continues strong appreciation
	

	***
	Chinese ferrochrome market still in weak demand
	

	***
	US indium market quiet moving closer to Q2
	

	***
	Chinese chrome ore market firm
	

	***
	Thin trading of manganese ore in Chinese spot market
	

	***
	US germanium market continues unchanged despite little activity
	

	***
	High carbon ferromanganese prices keep stable in China
	

	***
	Power shortage leads to low output of silicomanganese in South China
	

	***
	Cobalt market in US market sees slight depreciation as demand softens
	

	***
	Electrolytic manganese dioxide producers optimistic about the future market
	

	***
	Antimony metal market quiet in the US
	

	***
	Selenium powder supply tight in China
	

	***
	Regular power graphite electrode market stable in Hebei
	

	***
	Manganese flake market slows down in China
	

	***
	January graphite electrode exports up by 6% MOM
	


  
	BHP Billiton to sell coking coal on short-term contracts :: 


	Recently, world’s biggest mining company BHP Billiton Ltd offered customers three options for coking coal contracts.

The first is for 50 percent supplies priced annually and 50 percent quarterly; the second is supplies divided between quarterly and semi annual contracts; and the third is for all prices to be set quarterly.

This is the first time that the company sells coking coal on short term contracts as a three month supply and might be a signal for the iron ore contract to follow according to market's prediction.

Previously, coking coal and iron ore suppliers benchmark prices were help from April 1 for an annually fixed price but now the situation might change. 

The four decade old iron ore pricing system was fractured last year after Chinese mills failed to reach agreement with suppliers. 

	ArcelorMittal expects iron ore prices increasing up to 80%:: 


	ArcelorMittal, the biggest steelmaker in the world, expects the iron ore price to hike by 70~80 percent in 2010 because most mills have faced a difficult time to negotiate iron ore price by soaring effect. 

However, ArcelorMittal mentioned the source is from Asia that the price level is changing into different directions. Asia is leading price ahead for most of iron ore negotiation to take place and other mills will follow it after that. Mills are careful to pay attention on the iron ore contract which is long term based on prices issue.

According to ArcelorMittal, the company’s consumption of iron ore is 89.4 million tons in 2009, with two-thirds iron ore from its own mining area and long term contracts. It also indicates large-sized Asian steel mills are the key point of price decision because they often lead to negotiate with mining firms. 

However, the prices of raw material are increasing rapidly is no good for buyers neither mills because demand and supply effect is not always balance to follow.

	UMMC expects refined copper output to up by 8% :: 


	Russia's Urals Mining and Metals Company (UMMC) expects that in 2010, the refined copper production to reach 356,918 tons, compared with 2009’s 330,129 tons, for a 8 percent rise. 

The company also said that it will invest more than US$67 million in new equipments this year, it will be a part of the plans which is to increase copper output to 500,000 tons between 2012-2014.

UMMC is Russia 's second-largest copper producer, just behind Norilsk Nickel. 


SAIL in talk with Japanese steel maker for tie up - It is reported that Steel Authority of India Ltd wants to follow its local rivals in forging a technology joint venture with a Japanese partner to make higher value products amid surging demand.

As per report state run Steel Authority is in talks with a Japanese company to set up a factory in eastern India .

Mr Virbhadra Singh steel minister in an interview in New Delhi said that the plant may be located in the cities of Bokaro or Bhilai where Steel Authority operates plants and has large areas of spare land.

Mr Singh said that “A Japanese company has approached us for a joint venture with Steel Authority. We are interested to set up steel mills jointly with companies that will bring in new technology.”

Mr Paresh Jain of Angel Broking Ltd in Mumbai said that “Japanese companies are trying to get into India as it is a growing market. Steel Authority is already expanding its capacity and like other steelmakers is keen to get technology. It makes sense as it will give the company long-term technology.”

Chinese auto parts share in Indian market to increase 12 fold 
 Free news on steel, iron ore, coal, nickel, copper, metals and mining)

According to industry chamber FICCI, the share of auto parts imported from China in the domestic market is expected to increase by 12 fold and would reach to USD 6.85 billion by 2012-13.

FICCI in a report said that in 2008-09, China 's share in the domestic auto component market stood at USD 544.6 million. It said that "Import of auto parts from China have been rising at an alarming rate of 88% annually. With this growth rate, Chinese share in our domestic auto parts market would increase from 2.7% to 15.6% by 2012-13.”

The total import of auto parts have increased to INR 27,355 crore in 2008-09 from INR 9,604 crore in 2004-05.

The report said that if the current rate of growth in the import continues, the share of the imported products in the domestic market will increase to 42% by 2013-14.

It said that the share of the imports would increase further on account of reduction of customs duty on several auto parts under free trade pacts with the ASEAN and South Korea .

In order to ensure orderly development of domestic auto component industry in view of the growing challenges from various free trade pacts, FICCI asked the government to give fiscal incentives to promote production of critical and high value added components.


Demand to be strong for auto sector ahead - Angel 
Brokerage house Angel in its report said that “Going ahead, we expect the demand to be strong, albeit more normalized across segments, considering demand may have peaked in the past few months prior to the expected price hikes post the Excise Duty hike and spurt in Raw Material prices.”

Auto Sales continued the robust momentum in February 2010 as well and touched record highs on the back of positive consumer sentiment and partially due to preponement of buying at dealers desk in anticipation of roll back of excise duty in the Union Budget.

The Commercial Vehicle Segment dominated the growth in February 2010 led by the Medium and Heavy Commercial Vehicle Segment. The Passenger Vehicle Segment and the Two-Wheeler segment also continued on growth path following new launches and a confident consumer in the market.

Hindujas brother keen on more investments in Uttarakhand 
Noted industrialists Hinduja brothers have met Uttarakhand Chief Minister and evinced interest in developmental projects, especially in health, power and infrastructure sectors, in the state.

An official release said that all the four brothers Mr Shrichand, Mr Ashok, Mr Gopichand and Mr Prakash met the chief minister and discussed various issues related to development of projects through the public-private partnership mode.

Mr Gopichand Hinduja said that "Ashok Leyland story in Uttarakhand is very successful. We have very good experience and we want to invest more in Uttarakhand.”

The brothers also appreciated the state government's Ayush gram program which promotes ayurvedic system of medicines and said their companies would like to participate in the health sector.

They said a world-class knowledge centre can be set up in the hill state, adding that the group can also contribute to other sectors like power, tourism and infrastructure.

The brothers added that the group can also take up the development of roads under the built operate and transfer mode.

Aluminum shipments from Japan gain for 2nd month 
Bloomberg reported that Japan ’s shipments of aluminum rolled products expanded 23% in January, marking the second straight month of increase as metal demand from machinery makers improved amid economic recovery.

The Japan Aluminium Association said in a statement that supplies to the domestic and export markets increased to 150,373 tonnes from 122,193 tonnes a year earlier. Shipments increased as the global economic recovery boosted sales of Japanese cars and electric appliances, leading to higher metal consumption by manufacturers. Japan ’s exports climbed at the fastest pace in almost 30 years in January, supporting the nation’s economic growth.

Mr Koji Iida head of statistics at the association said that sales will probably keep recovering as the risk of economic contraction is disappearing. Demand recovered after shipments in January 2009 slumped by 31% or the most in 28 years. Japan ’s worst postwar recession slashed demand for the metal used in cars and houses last year.

Mr Iida said that “We are going to see acceleration in growth in the next couple of months, because of a slump in shipments last year. The volume of sales, however, may not return to the level reached in 2008.” He said that the growth in January shipments was led by an 84% increase in demand from the auto sector and 103% gain in sales to electric machinery makers.

According to the Japan Automobile Manufacturers Association, Japan ’s vehicle sales may rise 4.1% this year as the government extends subsidies to boost car demand. Members of the Japan Aluminium Association include Furukawa Sky Aluminum Corporation, Kobe Steel Limited and Nippon Light Metal Company.


