NEWS: 09.09.2010

TODAYS TOP HEADLINES   
***    Hinduja Foundries resume Hyderabad unit 

***    Chinese Ferrosilicon Prices Further Increased 

***    HC Ferromanganese Market Keeps Firm 

***    Resin Prices moves higher and higher 

***    Steel melting scrap price up in Kandla 

***    US scrap benchmark rises, could boost October prices 

***    Korean domestic scrap prices diverging 

***    Silico-manganese price in Europe moving up, still low trade 

***    Weaker prices predicted in Kanto scrap auction 

***    FeCr import offers to China rise but market still quiet 

***    Chinese FeSi prices surge as supply tightens 

***    U.S. silicon price edges higher on tighter supply picture 

***    Chinese ferro-manganese market firms amid production cuts 

***    Silicon metal export offer rises further 

***    Silicon metal price keeps rising in India 

***    Bismuth ingot price goes up continuously 

***   Casting aluminum alloy ingot market stable 

***   Brazilian selenium market stays unchanged 

***    US cadmium market stays unchanged 

***    US tantalum market continues to increase 

***    South Korean ferrochrome market quiet 

***   Ukrainian ferrosilicon market stable 

Ferrous scrap market backpedals as early September rally ends:: 

The ferrous scrap market started September with a bang, but that is steadily turning into a whimper as price hikes are taking a step back.Snuffed out. Hopes for a strong ferrous scrap market in September have been dashed as the flurry of interest from mills ahead of the Labor Day holiday proved short lived.

Hinduja Foundries resume Hyderabad unit 

Hinduja Foundries Ltd has now announced with reference to the earlier announcement dated July 20th 2010 regarding the operations getting affected at the Hyderabad unit that the company have resumed operations at the Company's Hyderabad unit.

	Russia’s pig iron export grows by 16.9% during Jan-Jun 


	According to the statistics, Russia exported 673,000 tons of pig iron in June, up by 2.2 percent year-on-year and up by 47.8 percent month-on-month.

Among them, Italy and U.S imported 342,000 and 199,000 tons of pig iron from Russia respectively, increased by 35.7 percent and 45.3 percent year-on-year.

This country’s import totaled 2.441 million tons during January to June, increased by 16.9 percent year-on-year. 

Italy was the top export destination at 1.107 million tons with an increase 36.6 percent year-on-year, accounting for 45.4 percent of its total exports. 

The following were Turkey and U.S at 310,000 tons and 229,000 tons respectively.

It is estimated that this country’s exports of pig iron this year will reach 4.88 million tons. 


 Steel melting scrap price up in Kandla 

Melting scrap
80:20
HMS 

	Location 
	Change

	Chennai 
	0

	Hyderabad 
	0

	Kandla 
	600

	Kanpur 
	174

	Kolkata 
	181

	Mandi 
	45

	Mumbai 
	0

	Rudrapur 
	87



Change is on 7th September as compared to 6th September 2010
Change is in INR per tonne  

Steel plate cutting scrap price surges further at Alang 

  

	Product 
	Grade 
	Size 
	Change

	Plate cuttings 
	Rolling 
	1" 
	300

	Ship Scrap 
	Melting 
	Mixed 
	200



Change is on 7th September as compared to 6th September 2010
Change is in INR per tonne 

Pencil ingot prices climb further 

Pencil ingot 

	Location 
	Change

	Ahmedabad 
	200

	Alang 
	400

	Bhiwari 
	200

	Chennai 
	0

	Durgapur 
	363

	Ghaziabad 
	200

	Hyderabad 
	0

	Jaipur 
	0

	Jamshedpur 
	100

	Kanpur 
	262

	Kolkata 
	363

	Mandi 
	0

	Mumbai 
	100

	Muzzafarnagar 
	87

	Nagpur 
	272

	Raigarh 
	91

	Raipur 
	0

	Rourkela 
	100

	Rudrapur 
	174



Change is on 7th September as compared to 6th September 2010
Change is in INR per tonne 

Japanese local scrap prices average JPY 29909 a tonne 

According to a survey by the Japan Ferrous Raw Materials Association, Japan 's domestic market prices of locally available ferrous scrap averaged JPY 29,909 per tonne delivered at steelworks for No2 HMS in the Kanto, Chubu and Kansai areas in the fifth week of August 2010, up by JPY 1,478 from a week ago. As a result, the average price advanced for two consecutive weeks.

In the fifth week of August 2010, the monitor prices of No2 HMS ex steelworks in cash transactions were JPY 31,333 per tonne in Kanto, up by JPY 2,000 from a week ago; JPY 28,660 per tonne in Chubu, up by JPY 600 and JPY 29,733 per tonne in Kansai, up by JPY 1,833. The monitor price indicates the average of benchmark prices.

Rebar TMT QST price movement in India 

TMT
Fe 415
12mm 

	Location 
	Change

	Ahmedabad 
	200

	Bangalore 
	0

	Chennai 
	0

	Delhi 
	0

	Hyderabad 
	0

	Indore 
	300

	Kanpur 
	400

	Kolkata 
	520

	Mandi 
	208

	Mumbai 
	115

	Raipur 
	0

	Rudrapur 
	200

	Muzzafarnagar 
	500 



Change is on 7th September as compared to 6th September 2010
Change is in INR per tonne 

	Nickel price to average $25,000~26.000/ton in Q4 

	According to the statistics from the International Nickel Study Group (NISG), the global nickel consumption totaled 699,000 tons in the first half of this year, up by 21.9 percent on last year.

Additionally, ISSF also expects the annual output of stainless steel in 2010 will increase by 11~12 percent and the nickel price will reach to US$25,000~26,000/ton in the fourth quarter on average.

Sumitomo Metals in Japan estimated that the nickel supply would probably be in a shortage of 40,000 tons in 2010. It will be the first time to appear shortage of nickel in the market since 2006. 


HR steel prices down in Ludhiana 

HRC 
Tube
2.5x1250 

	Location 
	Change

	Ahmedabad 
	0

	Bangalore 
	0

	Chennai 
	0

	Delhi 
	0

	Indore 
	0

	Kolkata 
	0

	Ludhiana 
	-181

	Mumbai 
	0



Change is on 7th September as compared to 6th September 2010
Change is in INR per tonne 

 Sponge iron price up at major places 

Sponge iron 

	Location 
	Change

	Bellary 
	0

	Kolkata 
	300

	Raigarh 
	300

	Raipur 
	300

	Rourkela 
	400



Change is on 7th September as compared to 6th September 2010
Change is in INR per tonne 

Chinese ferro-manganese market firms amid production cuts::
China’s high carbon ferro-manganese market has been on the rise in the last couple of weeks as power shortages have forced many producers to cut or stop production, which is expected to drive up 

European ferro-silicon market in tough Q4 talks::
European suppliers and consumers of ferro-silicon will be locked in quarterly delivery settlement talks for longer than expected as each side is arguing in different directions for prices, which have eased 

	Chinese steel plants shut down due to power shortage 

	57 steel furnaces and production lines were shut down from September 4 after local government restrict power in Hebei Province , China . 

As much as 25 million tons of annual steel capacity will be affected, as Chinese government move to restrict production for less power efficient plants in attend to force the enterprises to upgrade to more power efficient lines. 

The sudden cut in production has caused the increases in steel prices. 


 Today's Chinese Market Headlines 

· Hongda to complete the second phase of hot- galvanizing zinc alloy project in 2011 

· Strong demand for zinc alloy promotes the trading

· Zinc ingot price consolidates in China

· European ferromanganese prices unchanged

· Indian silicomanganese 65/16 export prices dip down further

· Indian ferromanganese market expect to rebound 

· Chinese ferrotitanium export down by 38% MOM in July

· Price gap for brown fused alumina segment sands export narrows in Henan and Guizhou

· Chinese ferrosilicon export price continues to increase

· European ferromolybdenum market stable 

· European ferrovanadium market unchanged

· European ferrotitanium market less active

· A new corundum plant enters a stage of test run in Jiaozuo

· Chinese titanium ilmenite market stable

· Participants watching ferrochrome market for the moment

· Grade-two silicon carbide in low stock

· Demand of sub-white fused alumina keeps stable

· Slightly more enquiries appearing in Chinese chrome ore market

· Unyielding demand continues in Brazilian lead market

· Tianhongji Mining expected to start operation in November 2010

· Demand for fused magnesia stable in China

· Most magnesia exporters refuse to offer due to acute supply shortage of export quotas

· Magnesia demand increases in Turkey

· Chinese molybdenum chemical market still stable though raw material price slowly declining

· Consumers active in buying copper rod

· Copper prices recoil in China

· Chinese nickel sulphate market still in thin trading

· Little improvement in strontium metal market 

· Nickel market sees thin trading

· Wenhe Chemicals suspends aluminum fluoride production 

· Zirconium oxychloride prices up in Shandong

· Wanji Aluminum cuts down production by 90,000tpy

· Neodymium metal price to go up further

· Cerium carbonate offer rises mildly

· Chinese titanium dioxide price up impacted by increased cost

· LaCe mischmetal offer climbs up Silicomanganese 65/17 prices move up in China

· Manganese ore traders cautious of replenishing in China

· Chinese medium carbon ferromanganese prices steady

· Lithium carbonate price sees weaken

· Cobalt metal price on the rise

· Chinese manganese lump market quiet

· Producers raising cobalt chloride price further

· Chinese manganese flake price rebounds a bit

· European APT price rises further

· Stronger sentiment in aluminum scraps market

· Casting aluminum alloy ingot market stable

· Tantalite market firm in China

	Kobe Steel agree to iron ore price cut in Q4 


	According to report, Japan ’s fourth-largest steelmaker, Kobe Steel Ltd, announced today that it has agreed with Rio Tinto for a 13 percent price cut in iron ore price from the previous quarter in October-December period.

Currently Kobe Steel only said about the 13 percent price cut; however, it did not release the actual contract prices. 

	China's spot iron ore price keeps steady 


	It is estimated that the spot price for iron ore in China would be in a downtrend as the future price will decrease by 10~15 percent. 

However, iron ore spot price in China keeps firm this week. 

The Indian iron ore of 63.5 per cent grade was at US$151~153/ton CFR, which has maintained steady for two days. 

The main reason is that Chinese steel price had increased sharply as the government had taken policy to save raw materials and reduce carbon emission. 


World largest iron ore terminal at Qingdao to be finished this year 

 Shandong State Asset Management Commission disclosed that, a new 400,000 tonnes iron ore terminal at Dongjiakou in Qingdao port is expected to start simple operation in the end of this year.

It is said the terminal is the world largest iron ore terminal under construction. The total investment of this ore terminal project is CNY 3.8billion. The annual port throughput capacity is designed to be 25 million tonnes making it the world largest ore terminal.

As per report, Qingdao Port Group would insure the simple operation and berthing loading of the ore terminal in the end of this year and strive to start the construction of the tanker terminal of 300,000 tonnes and the two coal terminals of 200,000 tonnes as soon as possible. The Group plans to build a port of 0.3 billion tons in Dongjiakou port district within 3 to 5 years.

The hinterland of Qingdao port includes Shandong , Henan , Hebei , Shanxi , Shanxi and Xinjiang etc. However, owing to the big demand of iron ore from the numerous steel mills in the above mentioned hinterland areas, the discharging and stockpiling ability of the ore terminals in the existing port district are badly insufficient.


	Rio Tinto: Asian coal demand remains strong in H2 


	The Chairman of Rio Tinto, Mr. Doug Ritchie, said that the coal demands in Asia will keep strong this year even though the company has reduced the price for the four quarter.

The coking coal price has fallen to US$209/ton as China ’s steel production dropped in the second quarter.

Also, he said that the company will maintain quarterly pricing mechanism in response to varied demands.

China ’s coal-power generation market remained potential with a steady new plant construction growth. 


Chinese metal product output in January to July 2010 

It is reported that China steel product output for January to July data is given below

	Product 
	Jul'10 
	Jul'09 
	Change 
	J-J'10 
	J-J'09 
	Change

	Crude steel 
	51.74 
	50.63 
	2.2 
	375.48 
	317.66 
	18.2

	Pig iron 
	47.58 
	48.50 
	-1.9 
	351.97 
	307.67 
	14.4

	Steel product 
	67.67 
	61.69 
	9.7 
	465.87 
	378.45 
	23.1

	Coke 
	31.52 
	31.94 
	-1.3 
	224.39 
	190.81 
	17.6

	Crude iron ore 
	97.59 
	76.78 
	27.1 
	583.44 
	455.81 
	28.0

	Ferroalloy 
	1.96 
	1.92 
	2.0 
	14.14 
	11.49 
	23.1

	Other steel products 
	1.32 
	0.95 
	38.0 
	8.29 
	5.76 
	44.0 



In million tonnes

GM to open engine plant at Talegaon   

General Motors India will inaugurate its brand new engine plant at Talegaon near Pune on November 12. This is GM’s first flexi engine plant anywhere in the world that will produce both petrol and diesel engines.

Commercial production at the USD 230 million, 160,000 capacity plant begins from November 1. The plant is capable of manufacturing four engine variants and will start off with the 1 litre engine, which goes on the Beat.

Mr P Balendran VP of GMI said that that the Beat will be the first diesel car from GMI with a locally made engine. It will hit the markets by first quarter of 2011. A CNG powered Beat will roll out in a couple of months.

He said that “We are still to finalize a date for the launch of a diesel Spark. Although the plant is capable of making four engine variants, we will start with one diesel and one petrol adding engines produced here will range from 1 litre upwards.”



