NEWS: 01.09.2010

TODAYS TOP HEADLINES 
***   Silicon Metal Market to Drop with Small Possibility 

***   Chinese Magnesium Metal Prices Further Increased 

***   Steel melting scrap prices down in Kanpur and  Rudrapur 

***   Steel plate cutting prices down 

***   Indian copper and tin up on positive global trend 
***   Venezuela's HBI export prices stable; increase in sight 

***   Turkish imported scrap prices firm on more bookings 

***   Deutsche Edelstahlwerke raises scrap surcharges 

***   Posco eyes FeSi project in Pohang 

***   Brazil's FeSi exports drop 11% in July; prices up 

***   European ferro-molybdenum, vanadium prices march on 

***   Indian government rejects iron ore ban 

***   European silico-manganese market slips on demand 

***   US spot ferro-vanadium prices decline but ferro- molybdenum holds firm 

***   Magnesium ingot price sees a mild markup 

***   Ukrainian ferrosilicon market moves steadily 

***   Russian silicomanganese prices decrease slightly 

***   European ferromolybdenum dealers remain upbeat 

***   Indian ferrovanadium market unchanged 
***   Indian Steel Scrap prices to rise in Sept in line with Steel Price 

Scrap hike anticipation driving steel sheet tags :: 

North American carbon steel sheet producers are moving quickly to increase prices in the face of rising scrap costs, according to service center sources.Puttin’ the cart before the horse? “We had a mill tell us their customers anticipated scrap was going to go up and prices were going to go up, so they raised prices,” a service center source said.

Global mines may cut iron ore prices in Oct

The top three global mines may cut iron ore prices by around 10 percent in October as China's demand for the mineral falls. 
Steel melting scrap prices down in Kanpur and Rudrapur 

Melting scrap
80:20
HMS

	Location
	Change

	Chennai
	0

	Hyderabad
	0

	Kandla
	0

	Kanpur
	-262

	Kolkata
	0

	Mandi
	-181

	Mumbai
	0

	Rudrapur
	-262



Change is on 30th August as compared to 27th August 2010
Change is in INR per tonne

Steel plate cutting prices down at Alang 

	Product
	Grade
	Size
	Change

	Plate cuttings
	Rolling
	1"
	-200

	Ship Scrap
	Melting
	Mixed
	-100



Change is on 30th August as compared to 27th August 2010
Change is in INR per tonne

 

Rebar TMT QST price movement in India 

TMT
Fe 415
12mm

	Location
	Change

	Ahmedabad
	0

	Bangalore
	1000

	Chennai
	0

	Delhi
	0

	Hyderabad
	0

	Indore
	0

	Kanpur
	-300

	Kolkata
	0

	Mandi
	-208

	Mumbai
	57

	Raipur
	0

	Rudrapur
	-200

	Muzzafarnagar
	-200



Change is on 30th August as compared to 27th August 2010
Change is in INR per tonne 

Pencil ingot price on down movement 

Pencil ingot

	Location
	Change

	Ahmedabad
	0

	Alang
	-300

	Bhiwari
	-300

	Chennai
	0

	Durgapur
	-181

	Ghaziabad
	-400

	Hyderabad
	0

	Jaipur
	-200

	Jamshedpur
	-200

	Kanpur
	-174

	Kolkata
	0

	Mandi
	-272

	Mumbai
	50

	Muzzafarnagar
	-523

	Nagpur
	-91

	Raigarh
	0

	Raipur
	-100

	Rourkela
	-300

	Rudrapur
	-349



Change is on 30th August as compared to 27th August 2010
Change is in INR per tonne 

HR steel price down in Kolkata 

HRC 
Tube
2.5x1250

	Location
	Change

	Ahmedabad
	0

	Bangalore
	0

	Chennai
	0

	Delhi
	0

	Indore
	0

	Kolkata
	-453

	Ludhiana
	363

	Mumbai
	0



Change is on 30th August as compared to 27th August 2010
Change is in INR per tonne 

CR steel price movement 

CR
DSK
0.63

	Location
	Change

	Ahmedabad
	453

	Bangalore
	0

	Chennai
	0

	Delhi
	885

	Kanpur
	349

	Kolkata
	0

	Mumbai
	0

	Pune
	0

	Rudrapur
	436



Change is on 30th August as compared to 27th August 2010
Change is in INR per tonne

Sponge iron price update 

Sponge iron

	Location
	Change

	Bellary
	0

	Kolkata
	0

	Raigarh
	100

	Raipur
	200

	Rourkela
	-200



Change is on 30th August as compared to 27th August 2010
Change is in INR per tonne

 

Indian copper and tin up on positive global trend 

 ET reported that tracking a firm global trend, copper and tin prices rose for the fourth day by gaining up to INR 10 per kilogram in the local nonferrous metal markets.

Marketmen said that rising demand in the wake of firming trend at the London Metal Exchange pushed up copper and tin prices. Meanwhile, copper for delivery in three months gained 2.1% to USD 7,459 and tin by 1.4% to USD 21,640 after reaching at USD 21,750 the highest level since August 2008.

In the national capital, copper wire scrap, copper wire bar and copper mixed scrap remained in hectic demand and added another INR 5 each to INR 386, INR 405 and INR 366 while tin surged by INR 10 to INR 810 per kilogram respectively.

Following were quotations in INR per kilogram, 1. Tin ingot 810, zinc ingot 120.50, nickel plate 908 to 912, gun metal scrap 226 bell metal scrap 228, copper wire scrap 386, copper wire bar 405, copper mixed scrap 366, Utensil scrap 224, Chadripital 175. Lead ingot 123, lead imported 125, aluminium ingots 100, sheet cutting 103, aluminium wire scrap 100 and aluminium utensils scrap 100.


European silicon market set for September rally::
The European silicon market has been supported in its current ranges in the past few weeks, with dealers expecting low business activity through August to pick up next month as consumers 

Japan aluminium shipments in July up by 8pct YoY 

Reuters reported that Japanese shipments of aluminium products rose 7.8% in July from a year earlier to 179,619 tonnes.

Data provided by the Japan Aluminium Association showed that exports to China and Southeast Asia remained robust also supporting aluminium shipments.

July shipments were down 0.2% from June and about 87% of levels 2 years ago before the global economic slump of late 2008 led automakers and other manufacturers to slash output and cut demand for the metal.

Industry officials have said that demand has largely been boosted by a revival in the automobile sector but the pace of recovery this year is still unclear as the construction sector remains weak and shows no signs of picking up. Aluminium is widely used in products ranging from computers, planes and electronics to the food sector.


 Today's Chinese Market Headlines 
· Guangdong Jinyi Alloy will increase zinc alloy output 

· Zinc alloy consumers purchase actively at the lower price

· Mixed opinions in zinc ingot market

· Slow trading in lead ingot market despite more inquirie 

· Poor sales in magnesium powder market

· Chinese low carbon ferrochrome market inactive

· Chinese high carbon ferrochrome largely unchanged

· Chinese chrome ore market keeps weak

· Chinese ferrosilicon suppliers refuse to offer

· Chinese ferrosilicon exports less than 70,000 tons in July

· European ferromolybdenum market stable 

· Indian ferromolybdenum market encountering some resistance

· A few deals of brown fused alumina concluded high

· Korean ferromolybdenum market unchanged

· European cobalt market quiet but not weak

· Vinacomin’s alumina project to come on stream early next year

· Chinese manganese lump market quiet

· Anode carbon blocks price to rise 

· Manganese flake price goes stable in China

· Chinese high titanium slag price down slightly

· Dead burned magnesia export quotations up by USD30/t 

· Chinese manganese ore traders receive more inquiries

· Malaysian manganese ore market unchanged

· Chinese silicomanganese smelters hold offers firm

· Neodymium oxide price increases greatly

· Neodymium metal offer rises further in Japan, but market inactive

· Indonesian manganese ore prices keeping stable

· Erbium oxide exporting price soars up

· Tellurium suppliers reluctant to sell in China

· Selenium price rebounds in Asia

· South Korean silicon metal buyers still watch the market

· Chinese bismuth ingot price rises further

· Suppliers reluctant to sell copper concentrate 

· European marketers receive higher APT offers

· Few deals concluded in Chinese molybdenum concentrate market

· Cobalt sulfate price going up

· Chinese July antimony concentrate imports decrease

· Chinese ferromolybdenum traders being cautious and pessimistic 

· Huaxing Aluminum halts casting aluminum alloy ingot business

· Antimony trioxide export price going up

· Jiangxu Casting cuts down output of aluminum die-castings

· US polysilicon prices see little change as demand remains firm Cobalt powder price increasing 

· Cobalt market in US continues to strengthen at slow pace 

· Tantalum metal prices continue to appreciate in US market

· Tungsten scraps market quiet

· Chinese cadmium market moves up slightly

· Tungsten electrode producers to lift the offers
Qingdao to have largest global iron ore terminal 

It is reported that the Chinese port of Qingdao has revealed plans to build the world largest iron ore handling terminal. A total of six berths will be opened at Dongjiakou harbor, boosting capacity to 192 million tonnes by 2030. This new facility will act as a national dry bulk distribution center by the end of 2030.


	Posco to sign BFA with SAIL on new joint mill 


	Posco is going to sign a Basic Framework Agreement (BFA) with Steel Authority of India (SAIL) in a week to set up a 3 million tpy joint mill in Jharkhand, with total investment of 15,000 crore. 

Posco will hold at least 51 percent of stake and assign C.E.O. who is responsible for daily management of the joint venture.

The project report for the proposed joint venture plant is expected to be ready by mid October.


	Global unwrought aluminum stocks up in July 


	It is reported that the western world unwrought aluminum stock rose to 1.19 million tons in July, compared with a revised 1.189 million tons in the last month.

The data from Alcoa Inc. demonstrated that the stock quantity was 1.176 million tons in July, 2009.

The aluminum smelter stocks excluding finished end-products also increased to 2.398 million tons by the end of July, compared with a revised 2.246 million tons in June.


 

	Ukraine to increase coal production 


	Ukraine produced about 70 million tons of coal in 2009. 

And now the Ukraine President Mr. Viktor Yanukovych said the country set to produce more coal for up to 90 million tons a year by 2015 and government had helped to develop a new program to drastically modernize the industry and upgrade the existing coal mines."

Mr. Viktor Yanukovych stressed that the coal industry is a key component of the state energy security so the government should help to develop the industry to secure the important issue.



Indian coal demand this FY to reach 653 million tonnes

Mr Sriprakash Jaiswal minister of state for coal informed the Lok Sabha as per Geological Survey of India, the inventory of total coal resources in the country as on April 1st 2010 was 276.81 billion tonnes. However, out of these total reserves, the reserves in proved category are only 39.67% and the balance is under inferred and indicated category.

Further, the quantity of mineable/extractable coal out of the proved category is lower as it is dependent on geo-mining conditions, technology available and used for mining etc.

Further, the demand of coking and non-coking coal in the country is not being met fully at present from indigenous sources alone. The consumers are also resorting to import of coal on cost considerations and quality. As per Annual Plan 2010-11, while the All India coal demand has been estimated at 656.31 million tonnes, the indigenous coal availability is estimated at 572.37 million tonnes and the gap is likely to be met through import.

Nalco seeks alternate site for its proposed second aluminium plant
National Aluminium Co Ltd (Nalco) has zeroed in on Sundergarh in western Orissa to relocate its second aluminium-cum-power complex estimated to cost about Rs 16,000 crore, after the originally selected site of the project in Jharsuguda district ran into problem on environment grounds. The company is likely to submit a proposal on new location of the project to the state government. But sources said, the fate of the project, even at the new location, hinges on availability of water. The company has written to the state government for construction of a barrage on a seasonal tributary of Ib river to store water for use in the project. It has offered to bear the cost of the barrage estimated at about Rs 100 crore. Though the company proposed to build a 0.5 million tons per annum aluminium smelter and a 1260 MW captive power plant (CPP), sources said, the final project size will depend on the amount of water allotted to it. Going by the thumb rule, the project will require about 1,200 acres of land at the new location which is about 200 km from the earlier site in Jharsuguda. Nalco was crowded out of Jharsuguda, which boasts of three other mega proposals for aluminum-cum-power complexes from Vednata, Hindalco and L & T-Dubal on environment pollution grounds. Seeing the rush of investment at Jharsuguda, the Orissa government had asked the Nagpur-based National Environment Engineering Research Institute (NEERI) to conduct a pollution carrying capacity study for the region. NEERI, in its report, has capped the total aluminium capacity for the region at 2 million ton. This sealed the fate of Nalco's Jharsuguda plan as Vedanta Aluminium, Hindalco and L&T Dubal, which also have their projects in the same locality, have already received the government nod for 1.6 million ton, 0.36 million ton and 0.3 million ton aluminium capacities respectively, taking the aggregate envisaged aluminium output for the region past 2 million ton. Hence, Nalco had started looking for alternative sites for the project and sent teams to Sundergarh, Sambalpur and Bolangir to scout for new location. “After analysing various datas collected by these teams on availability of land, water sources and transportation facility etc at various places, we zeroed in on a place 40 km from Sundergarh town as most suitable for the project”, said BL Bagra, Director, Finance, Nalco. Meanwhile, the company sold 7,500 tons of aluminium ingots at a premium of US$92.50 a ton over the average LME cash price on a cost, insurance and freight basis. The company will supply the metal to South Korea's STX Corporation in five batches of 1,500 tons each from October to February 2011.

 

